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COLLATERAL 
DAMAG 


Welcome to this 
week's Trends 
Journal: "UKRAINE 
WAR: BIG DEAL! 
WARS IN AFRICA: WHO CARES?" 


The Ukraine War is all over the news. But 
what about the wars ravaging Africa? 


The media spotlight remains fixated on 
supporting the hundreds of billions of 
dollars that the U.S., NATO, and its allies 
have sent to keep bloodying the killing 
fields of Ukraine. Meanwhile nations in 
Africa such as Niger, Sudan, Ethiopia, Mali, 
etc., are embroiled in battles—some 
fighting Western overlords—that go 
unnoticed. 


Is it because their narratives don’t align 
with a bigger, global strategy? Or are they 
just collateral damage in the bigger game 
of geopolitics? 


Victoria Nuland, the warmonger and 
second in command at the U.S. State 
Department, told coup leaders in Niger 
that they better fall into line or else face 
sanctions. Who cares that roughly 4.3 
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million people in the country rely on 
humanitarian aid? U.S. foreign policy is 
designed to maintain its global hegemony, 
no number of Ukrainian deaths or starving 
Africans will ever get in the way. 


On the Economic Front 


This week’s Trends Journal provides 
in-depth analysis of the implications of an 
alarming statement from Fitch Ratings. As 
concerns about potential downgrades of 
numerous banks arise, as we had forecast, 
our analysts dissect the possible effects 
on the U.S. economy and delve into 
potential strategies to help you prepare, 
prevail, and prosper in these challenging 
times. 


If you share our vision for a more peaceful 
world, we kindly request your generous, 
tax-deductible donation to support the 
Universal Church of Freedom Peace and 
Justice and/or Occupy Peace. Your 
contribution will enable us to expand our 
efforts and make a greater impact on the 
issues that matter most. 


Sincerely, 


Gerald Celente and the Trends Journal 
Team 
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ECONOMIC UPDATE - MARKET OVERVIEW 


It’s summertime, and the living is easy. 


Much of the world, particularly those in the northern hemisphere, is in a Summer state 
of mind. 


What in the world is going on is not on their mind, and even if they were tuned into 
what imbeciles and morons call “news,” they would just be hearing what the 
Presstitutes are feeding them. Journalism does not exist. The American media’s little 
boys and girls get press releases from their Washington whore masters... and go with 
it. 


Citing the continuing escalation of federal, state, and city debt and a “steady 
deterioration in standards of governance” since the 2001 War on Terror, two weeks 
ago Fitch downgraded the United States government’s credit rating to AA+ from AAA. 


Ask the average person about this and their response will be, “What’s a Fitch?” 


Today, Fitch warned that turbulence is shaking the U.S. banking industry which risks 
dozens of downgrades including the “Bigs” such as JPMorgan Chase. 


And last week, CNBC reported that “Moody’s downgraded the credit rating on several 
regional banks, including M&T Bank and Pinnacle Financial, citing deposit risk, a 
potential recession, and struggling commercial real estate portfolios. The credit 
agency also placed the Bank of N.Y. Mellon and State Street on review for a 
downgrade,” from the highest possible rating. The new rating is still well into 
investment grade. 


TRENDPOST: All this is old news to Trends Journal subscribers. When politicians 
launched the COVID War back in 2020, we had forecast that their pumping in several 
trillion dollars to artificially inflate the economy—which was dying as a result of their 
draconian lockdown mandates—and the Federal Reserve bringing interest rates to 
zero to artificially prop up equities, M&A’s, housing market, etc., would prove 
disastrous. Not only would inflation spike as a result of the cheap money flow, their 
COVID War policies had inflicted unprecedented economic damage that would not 
recover. And the biggest of the busts yet to come is the Office Building Bust. 


And now, after being ignored by the media despite our forecast some three years ago, 
as reported by The Wall Street Journal today, MSCI Real Assets showed that “the 
volume of distressed commercial real estate grew by $8 billion in the second quarter, 
reflecting the rise in cases in which the owners defaulted or lenders foreclosed, 
according to [the] data provider. That is the biggest quarterly increase since the 
second quarter of 2020.” 


Already down some 15 percent from their pre-COVID War values, the commercial 
property sector—from office buildings, malls and apartment complexes — will continue 


their decline. As we have been forecasting, with interest rates rising, not only would 
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depositors take their money out of banks and invest their money in market funds and 
high-yielding Treasuries, but more importantly, the socioeconomic and geopolitical 
damage inflicted upon humanity by politicians who launched the COVID War, would 
also devastate much of the banking system: 


e “SPECIAL REPORT: THE BANKSTER BUST. ‘DOT-COM THIS” (14 Mar 2023) 


“ACCIDENTAL BANKING SYSTEM FAILURE? DON’T YOU BELIEVE IT.” (14 Mar 
2023) 

“ECONOMIC UPDATE—MARKET OVERVIEW” (21 Mar 2023) 

“SPECIAL REPORT: THE BIG BANKSTER BUST CONTINUES” (21 Mar 2023) 
“SPECIAL UPDATE: THE BIG BANKSTER BUST” (28 Mar 2023) 

“AMERICAN CONFIDENCE IN BANKS TAKES HIT” (28 Mar 2023) 
“SPOTLIGHT: BIG BANKSTER BUST” (9 May 2023) 

“U.S. BANKING CRISIS: NOT OVER YET?” (9 May 2023) 


And as borrowing costs rise along with interest rates and floating-rate debt rises 
higher, the commercial real estate bust will grow louder. 


Unable to service their debt at the high rates, property owners will sell out and/or 
bailout, leaving the debt load on the banks... which will increase the bank failure trend. 


“TOP TREND 2023: OFFICE BUILDING BUST: OFFICE OCCUPANCY HALF OF 
WHAT IT USED TO BE” (7 Feb 2023) 

“TOP TREND 2023, OFFICE BUILDING BUST: THE COMMERCIAL REAL 
ESTATE FACE OFF” (28 Mar 2023) 


e “SPOTLIGHT: OFFICE BUILDING BUST” (18 Apr 2023) 
e “TOP TREND 2023: OFFICE BUILDING BUST: PRICE OF HEDGING INTEREST 


RATES WALLOPS OFFICE LANDLORDS” (9 May 2023) 


e “SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST” (16 May 2023) 
e “TOP TREND 2023: OFFICE BUILDING BUST” (13 Jun 2023) 
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Bankster Bandits 


Further illustrating how the system is rigged for the Bigs and the criminality of what 
Americans call a political system, once again, Wall Street on Parade’s article today 
details the facts: 


Wall Street Mega Banks and Their Disgraceful Bailout Charts Since the Repeal of the 
Glass-Steagall Act in 1999 


The Bill Clinton administration’s repeal in 1999 of the 1933 Banking Act, 
commonly known as the Glass-Steagall Act, ushered in the greatest kleptocracy 
America has ever known. 


The Cambridge dictionary defines “kleptocracy” as: “a society whose leaders 
make themselves rich and powerful by stealing from the rest of the people.” In 
fact, the actual goal of repealing Glass-Steagall was to do just that. 


Explaining in detail how the repeal of Glass-Steagall enriched the richest of “The 
Club,” WSoP also details how the “Bigs” got bigger and how the Feds made sure they 
got what they wanted: “A Government Accountability Office (GAO) audit revealed in 
2011 that the Federal Reserve had secretly pumped $16 trillion in cumulative loans at 
almost zero interest rates to Wall Street banks and trading houses from December 
2007 to July 2010.” 


In summary, WSoP makes it clear who is in charge and how the Bankster Bandits are 
running the freak show called a “democracy.” 


For more than a decade, Wall Street On Parade has reported on how this revitalized 
kleptocracy has plundered wealth from the little guy into the pockets of the 1 percent 
while simultaneously creating a no-law zone around itself with private justice systems, 
captured regulators, corrupted courts and a Congress that now marches to the beat of 
corporate campaign money instead of to the will of the people. 
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Pointing out that the banksters were hit with 351 legal actions with some $200 billion 
paid out in fines and legal settlements, they note that “Americans no longer recognize 
their ‘democracy’ because its soul has been crushed by the kleptocrats.” 


Broken China 


Tracking trends is the understanding of where we are and how we got here to see 
where we are going. For over a decade, The Trends Journal has forecast that the 20" 
century was the American century, but the 21%* would be China’s. 


While we maintain our forecast, thanks to Beijing’s three years of intensely fighting the 
COVID War, its transition to #1 world economy has been dramatically delayed. As we 
have noted, its three years of zero-COVID policy destroyed the lives and livelihoods of 
hundreds of millions. And, even before the COVID War, the nation faced a downturn 
being that it was massively overbuilt, saddled with heavy debt-burdens and 
manufacturers were leaving for cheaper labor markets. 


Thus, their zero COVID policies made a very bad situation very worse. 


From imports and exports, to industrial production, real estate, retail sales, etc., week 
after week we have been reporting China’s weak economic data. Today, its National 
Bureau of Statistics reported that the nation’s industrial production was up just 3.7 
percent this July compared to last year and down from June’s growth of 4 percent. 


On the retail end, it is not happy days for either domestic companies or all those 
European and American companies that want to sell their products to Chinese 
consumers. Remember, all things are connected. Thus, the less the Chinese 
consumers spend, the fewer products are imported. Down from a 3.1 percent increase 
in June, July’s retail sales were up just 2.5 percent. 


TREND FORECAST: The world is on the precipice of the most critical socio-economic 
and geopolitical crisis in modern history. In the brainwashing school of the 
“establishment,” never, ever are “students” told that before great wars—such as World 
War II that began during the Great Depression and the ongoing War on Terror that 
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began during the dot-com bust—much of the world was plagued with severely 
deteriorating economic conditions. 


Welcome to the present 

The migrant crisis is out of control as people across the planet risk their lives to escape 
the dire economic crisis, government corruption, crime and violence plaguing their 
country. 


War fires are spreading in Africa. 


America, NATO and its allies keep spending hundreds of billions to keep bloodying the 
killing fields in the Ukraine War. 


The Middle East Meltdown keeps heating up as civil war flames spread across Israel... 
while the United States steps up its confrontation with Iran and Syria, which Israel will 
join. 

As Gerald Celente says, “When all else fails, they take you to war.” 

And, as we detail, the general public jerks off the worthless “click-porn” the 
mainstream media sells and does not have a clue of what is going on. And what they 


do know is only the propaganda they obediently swallow. 


If the people do not unite for Peace on Earth, we forecast the planet will descend to 
Hell on Earth. 


What are you doing? Do you care? Or possibly you just see happy days on the near 
horizon. 


We see “Danger Ahead” and are donating and doing all we can to reverse this coming 


catastrophe with our support of www.OccupyPeace, Please do what you can: United 
We Stand, Divided We Die. 
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LAST WEEK: INVESTORS SEE HINTS OF TROUBLED ECONOMY AHEAD 


U.S. equity markets sank last week as producer prices ticked up in July and the 
University of Michigan’s monthly poll of consumer sentiments showed shoppers’ 
mood slightly darker. 


For the week, the Dow Jones Industrial Average managed a 0.4-percent gain. The 
NASDAQ fell for the second consecutive week, the first time this year it has done so. It 
ended the week down 2.3 percent, burdened by what some analysts see as overly 
high valuations among the index’s heavy concentration of growth stocks. 


The Standard & Poor’s 500 index slipped 0.6 percent over the five trading days. 
“The increase in wholesale prices serves as a reminder that the data-dependent Fed 
isn’t ready to declare victory in its campaign to quell inflation,” Quincy Krosby, LPL 


Financial’s chief global strategist, told The Wall Street Journal. 


Also, after a robust start to the year, “technology has lost momentum,” analyst Rob 
Anderson at Ned Davis Research, said to the WSu. 


“Mega-cap weakness and valuations have the sector on a short leash.” 


The yield on the 10-year treasury bond rose to 4.166 percent Friday after ending 
Thursday at 4.081 percent. 


Comex gold for September delivery slid 1.2 percent down the week, trading at 
$1,912.20 at 5 p.m. U.S. EDT on 11 August. 


Brent crude oil for September delivery was virtually flat, adding $0.67 over the week to 
trade at $86.81 at 5 p.m. U.S. EDT on 11 August. West Texas Intermediate, which 
benchmarks U.S. domestic oil prices, eked out a 0.01-percent increase to $83.19. 
Bitcoin added 1 percent over the week, edging up to $29,470.00 at 5 p.m. U.S. EDT 
on 11 August. 
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Abroad, equity markets were largely negative. 


The London FTSE 100 moved down 0.5 percent. The trans-European Stoxx 600 lost 
0.02 percent. 


Japan’s Nikkei 225 gained 1.4 percent, while South Korea’s export-dependent KOSPI 
index was virtually flat, losing 0.01 percent. 


China’s markets remain unhappy with Beijing’s pace of aid for the economy. The Hang 
Seng index in Hong Kong gave up 2 percent. The mainland’s CSI Composite slumped 
2.7 percent and the SSE Composite 2.6 percent. 


YESTERDAY: DOW UP SLIGHTLY AS TRADERS CONSIDER RECENT ECONOMIC 
DATA 


The Dow Jones Industrial Average was up 26.23, or 0.74 percent, to 35,307.63, and 
the S&P 500 was up 25.67, or 0.58 percent, to 4,489.72. The tech-heavy Nasdaq 
Composite was up 143.48, or 1.05 percent, to 13,788.33. 


There is a growing feeling on The Street that the Federal Reserve’s interest rate hikes 
will just create a soft economic landing... not too hard and not too deep. 


Karen Lynch, the CEO of CVS, told The Wall Street Journal that the store saw some 
volatility in June and signs of a potential recession. 


“We saw a little bit of pullback in consumer behavior,” she told the paper. 


The 10-year Treasury was up about 2 basis points on Monday to 4.187 percent, and 
the short-term Treasury increased by more than 6 basis points to 4.963 percent. 


Elsewhere, London’s FTSE fell 17.01, or 0.23 percent, to 7,507.15, and the STOXX600 
was up 0.69, or 0.15 percent, to 459.86. In Asia, China’s Shanghai Composite Index 
fell 1.1 percent to 3,154.16. Japan’s Nikkei 225 fell 1 percent to 32,160.30. Hong 
Kong’s Hang Seng fell to 18,629.82. South Korea’s Kospi also fell 1 percent to 
2,565.37. 
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TRENDPOST: The inflation numbers that were released last week showed a 
lower-than-expected rise (by one-tenth of a percent) which is incalculable in reality. 


OIL: Brent crude futures were down 60 cents, or 0.69 percent, to $86.21 a barrel and 
U.S. West Texas Intermediate crude was down 68 cents, or 0.82 percent, to $82.51. 


Walter Zimmerman, chief technical analyst with ICAP-TA, told Reuters the “problem is 
as China increasingly proves unable of getting out of its own way to the upside, much 
less leading the world economy, there’s not much else to lead things higher.” 


Yahoo! Finance noted that oil has been on a seven-week run and WTI and Brent 
futures are both up by about $15 per barrel since 14 June. 


"Oil dropped dramatically from over $80 to as low as $67 when the regional banking 
crisis hit, based on fears that it would trigger a recession. Oil has recovered as it has 
become clear that there is no imminent recession," Jay Hatfield, CEO at Infrastructure 
Capital Management, told the news outlet in an email. 


AAA also said Monday that the national average price of regular gasoline was $3.851 
a gallon, which was up 3 cents since Sunday. The national average was $3.566 a 
month ago. 


TREND FORECAST: As we note in this week’s issue, the U.S. is antagonizing Iran in 
the Strait of Hormuz, which is a major artery for the global oil supply. Any flash of 
violence between the two countries could have a significant impact on oil prices. 


GOLD: The price of the precious metal has been depressed with the notion that 
inflation in the U.S. will be stickier than hoped, and high interest rates will continue to 
strengthen the U.S. greenback. Spot and futures gold both fell between 0.30 percent 
and 0.40 percent, Kitco reported. 


TRENDPOST: The CME’s FedWatch tool says there’s an 88.5 percent probability that 
the central bank will keep interest rates where they are (between 5.25 percent and 5.5 


percent) after next month’s FOMC meeting. Gold prices will soar once the Fed takes its 
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feet off the gas because the only reason the U.S. dollar is strong is because of interest 
rates. Once those sink, so will the dollar and gold will soar. 


BITCOIN: The world’s most popular cryptocurrency was trading up $4, or 0.01, to 
$29,409.40 as of 8:30 p.m. ET—taking a steady position just below the 
$30,000-per-coin mark. 


Joe DiPasquale, CEO of the crypto hedge fund BitBull Capital, told CoinDesk in an 
email Sunday that the new-found price stability “is a positive sign, indicating 
consolidation around these levels that can potentially support another leg up.” 


TREND FORECAST: For the time being, the young juice flowing into cryptocurrencies 
has dried up. It will take an economic crisis of sorts to generate strong growth. Bitcoin 
is still in a stable range. 


TODAY: DOW DOWN MORE THAN 300 POINTS AS NEW BANKING WORRIES 
EMERGE, EYE ON FED 


The Dow Jones Industrial Average was down 361.24, or 1.02 percent, to 34,946.39 
and the benchmark S&P 500 was down 51.86, or 1.16 percent, to 4,437.86. The 
tech-heavy Nasdaq Composite was down 157.28, or 1.14 percent, to 13,631.05. 


There’s a growing belief on The Street that the Federal Reserve will keep interest rates 
higher for longer, which supported a jump in bond prices. The yield of the long-term 
Treasury bond hit 4.23 percent today, which is the highest level for the year. 


“The main factor driving yields higher was the prospect that the Fed would keep policy 
in restrictive territory for longer than previously anticipated...we’re continuing to see 
markets reappraise the policy path in a more hawkish direction,” Henry Allen, an 
analyst at Deutsche Bank, told Barron’s. 


Neel Kashkar, the Minneapolis Federal Reserve president, said today, “The risk is that 


if inflation is not completely under control, and that we have to raise rates further from 
here, to bring it down, that they might face more losses than they currently face today. 
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And these pressures could flare up again in the future.” 


Elsewhere, London’s FTSE was down 117.51, or 1.57 percent, to 7,389.64 and the 
STOXX600 was down 4.29, or 0.93 percent, to 455.57. In Asia, Japan’s Nikkei was up 
178.98, or 0.56 percent, to 32,238.89 and South Korea’s Kospi was down 20.39, or 
0.79 percent, to 2,570.87. Hong Kong’s Hang Seng was down 192.44, or 1.03 
percent, to 18,581.11. In China, the Shanghai Composite was down 2.25, or 0.07 
percent, to 3,176.18 and the Shenzhen Component was down 75.42, or 0.70 percent, 
to 10,679.73. 


TREND FORECAST: Chris Wolfe, an analyst at Fitch, told CNBC in an exclusive 
interview that dozens of more U.S. banks could see their credit ratings 
downgraded —including Dimon’s JP Morgan, which “could potentially push some 
weaker lenders closer to non-investment-grade status.” 


Gerald Celente has said since March—when banks like Silicon Valley Bank went 
under—that the banking crisis has just begun and will only be amplified when 
landlords can no longer make payments on their office-space leases and they default 
on them. 


Indeed, our Trend Forecast on the banking crisis—and that its ramifications would 
linger —was completely ignored by the mainstream media. Instead, Presstitutes 
followed the marching orders from JP Morgan’s Jamie Dimon who said the crisis was 
over. (See “ECONOMIC UPDATE—MARKET OVERVIEW” 2 May 2023 

and “ECONOMIC UPDATE— MARKET OVERVIEW” 23 May 2023.) 


Being that bullshit has its own sound, JPMorgan’s Jamie Dimon criticized Fitch’s 


decision to downgrade the U.S.’s long-term credit rating. 


OIL: Brent crude was down $1.29, or 1.51 percent, to $84.90 a barrel and West Texas 
Intermediate was down $1.53, or 1.85 percent, to $81.00. 


Phil Flynn, an analyst at Price Futures Group, told Reuters that when the banking 


sector gets shaky, oil prices get shakier “because it is so sensitive to interest rates, 
loans and the general health of the economy.” 
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TRENDPOST: Gerald Celente has long noted that China is a major factor in 
considering oil prices, and Beijing is in decline as a result of its three year zero COVID 
policy which has destroyed much of its economy... which we greatly detail in this and 
previous Trends Journals. Yet, the Energy Information Administration still believes 
there will be 2.2 million bod demand increase by the end of the year. And should the 
Ukraine War and Middle East tensions increase, we forecast Brent Crude will spike 
well above $100 per barrel... which will bring down economies and equities. 


GOLD: The precious metal was down $10 an ounce, or 0.51 percent, to $1,901 as it 
faces pressure from a strong U.S. dollar and high Treasury yields. 


Edward Moya, senior market analyst of the Americas at OANDA, noted that U.S. retail 
sales jumped 0.7 percent last month, which suggests the “economy is not weakening 
and that’s going to force the Fed to keep the prospect of more rate hikes on the 
table." 


TRENDPOST: When it comes to gold prices, all eyes are on the strength of the U.S. 
dollar, which has been propped up by high-interest rates. Gold is considered a 
safe-haven asset and should be much higher given the state of the world. Once 
interest rates come down, so will the dollar, and gold will jump. It’s also worth noting 
that high Treasury yields make gold less attractive because it is a non-yielding asset. 


BITCOIN: The world’s most popular crypto was trading down $99.50, or 0.34 percent, 
to $29,305.90 as of 2:53 p.m. ET today. 


Mike McGlone, Bloomberg Intelligence senior macro strategist, told podcaster Scott 
Melker, the world is watching the Federal Reserve doing the “greatest rug pull” in 
liquidity ever with interest rate hikes and the price of bitcoin could suffer and be an 
indicator of a recession. 


“Let’s picture ourselves in December. Recession’s kicking in. People are hoping the 


Fed will ease and they’ll probably going to say, 'No we’re not, because we still see 
high inflation,'" he said. 
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“What was the biggest liquidity pump indicator, new technology ever for the last 10 
years? Cryptos,” he said. “The best indication should be bitcoin and that’s where I’m 
looking for the bleeding occasion from bitcoin and it’s still kind of showing what | 
expected. It got up to near $30,000 and it’s just not been able to get much above 
there.” 
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INVESTORS EXPECT RECESSION, SEE CURRENT MARKET STRENGTH AS 
TEMPORARY 


Two-thirds of respondents in the latest 
Market Pulse survey of 410 major investors 
expect the U.S. economy to slip into a 
recession before 2025. 


A fifth of those polled see the recession 
arriving this year, even though the U.S. 
Federal Reserve has said it no longer sees 


that happening. 


Because they see a recession as likely, most who answered the poll are shifting their 
focus to long-term treasury securities, the poll found. Earlier this month, yields in 
long-term treasuries approached their highs reached last October, which marked their 
best returns in years. 


This is a good time to buy treasuries with maturities longer than seven years, about 60 
percent of poll participants said. 


The poll was taken before Fitch Ratings downgraded the U.S. credit rating earlier this 
month from AAA to AA+. 


Forty-seven percent said today’s soaring stock market is a bubble floating on 
proverbial “irrational exuberance,” a significant portion of which is fueled by 


expectations for artificial intelligence. 


A quarter of participants say today’s stock market is in a bear market rally; 26 percent 
say the market will continue rising into the future. 


However, more than 65 percent see the Standard & Poor’s 500 index stuck in an 
earnings recession that will continue. 
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Expectations regarding inflation were not sunny. About 75 percent of people 
answering the survey expect inflation—as measured by the Personal Consumption 
Expenditures Index, the Fed’s favorite inflation gauge—to remain at or above 3 
percent for the next 12 months or to dip slightly lower before bouncing back up. 


The expected recession will be a delayed effect of the Fed’s 16-month campaign of 
interest rate hikes, respondents said, which has put above 5 percent to their highest in 
more than 20 years, the investors said. 


Speculators in interest-rate futures are betting the Fed will cut rates several times next 
year, adding up to a reduction of at least a full percentage point. The cuts would be a 
likely Fed response to a recession. 


Viewing the survey responses together, participants expect the Fed to cut interest 
rates next year even though inflation would be above its 2-percent target. That would 
indicate a recession of some severity, the Financial Times noted. 


TREND FORECAST: With over a trillion dollars in debt, consumers are maxing out 
their credit cards and tapping their savings to pay rent and buy food. For months, due 
to inflation and shrinkflation, (shrinking the quantity of product but charging more) 
consumers are spending more to buy less. 


Thus with consumers— whose spending accounts for nearly 70 percent of the U.S. 
Gross Domestic Product— buying less, the economic growth will decline. 


At the same time, banks have less to lend: they have set aside more cash against the 
rising number of defaults in credit cards and commercial real estate loans. They also 
are sitting on an estimated $500 billion or more of low-interest bonds they bought 
during the COVID War that now have no buyers. 


Combine a slump in consumer spending with a slump in lending and you have an 
economy poised for recession. It could arrive as soon as the end of this year. 
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FITCH DOWNGRADE AN OMINOUS SIGNAL 


When Fitch Ratings downgraded the U.S.’s 
\ credit rating from AAA to AA+ on 1 August, 
\ analysts were quick to dismiss it as 
meaningless to investors, citing the stock 
market’s lack of reaction. 


However, bond yields rose, indicating 
investors are wary of a worse economy 
ahead, Wall Street Journal analyst Greg Ip wrote in a 10 August essay. 


The downgrade “joins a stack of evidence of how risky the nation’s fiscal situation is 
now,” he wrote. 


The risk: growing deficits and high interest rates could worsen each other. 


Today’s circumstance is the opposite of that in 2011 when S&P Ratings downgraded 
the U.S. rating, lp noted. Then, budget deficits were necessary to goose the economy 
after the Great Recession and were easy to finance because of low interest rates. 
Unemployment was high and investment low; inflation was negligible. 


Now, investment and job growth are robust and interest rates are high. “This is when 
spending restrictions and tax increases should be in vogue,” Ip wrote. 


Instead, the Congressional Budget Office recently boosted its estimate of this year’s 
budget deficit from 5.5 percent of GDP last year to 6.5 percent now, largely due to the 
additional cost of higher interest rates on the ballooning national debt. 


A key metric: the 10-year treasury note’s “real return,” which is the percent that 


investors expect to make after inflation is factored in. That projected yield has risen to 
1.7 percent, close to its highest since 2009. In August 2011, it was almost zero. 
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TRENDPOST: With new spending demands and the U.S. Federal Reserve clearing out 
the bond holdings it amassed during the COVID War, private investors will be expected 
to shoulder debt this year equivalent to 7.7 percent of the developed world’s GDP and 
9.2 percent in 2024, according to economic consultant Philip Suttle. 


In 2011, the proportion investors had to bear was 4.2 percent. 


The U.S. is on trend to be spending 10 percent of the annual federal budget on 
interest expenses by 2025, compared to only 1 percent for other AAA-rated countries, 
IP pointed out. 


If the dollar was not the world’s reserve currency and the U.S. not seen as a bastion of 
stability, the U.S.’s credit rating would have been slashed to a level far lower than it 
was, Ip said. 


A reason for Fitch’s decision to down-rate the U.S. was the continuing lack of political 
gumption to face the debt problem. 


Now, however, “a bond market signaling that the world is no longer safe for deficits 
may be the first step to tackling them,” Ip wrote. 


U.S. BANK STOCKS FALL AFTER FITCH DOWNGRADE 

= TheuU.s. banking sector saw stock prices 
sink on 7 August after Fitch Ratings 

| lowered its credit ratings on 10 small and 


midsize lenders and put 17 other 
institutions under review. 


Fitch also warned that it might cut its 
ratings for some major banks, including 
Bank of New York Mellon, State Street Corp., Truist Financial, and U.S. Bancorp. 
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Fitch cited the banks’ higher borrowing costs, possible capital shortages, and 
outstanding loans in commercial real estate, a sector currently in a nosedive. 


“Collectively, these three developments have lowered the credit profile of a number of 
U.S. banks, though not all banks equally,” Fitch said in a statement announcing the 
reductions. 


Moody’s signaled its own “negative” outlook for 11 banks, including Capital One 
Financial, Citizens Financial Group, and PNC Financial Services Group. 


Moody’s cited problems such as the diminished value of mortgage loans with fixed 
low interest rates. The research firm lopped 15 percent from the book value of banks’ 
residential mortgage holdings. 


The banking industry has been under scrutiny since three prominent U.S. banks 
collapsed last spring. 


Second-quarter earnings reports showed many banks bouncing back, having slowed 
the outflow of deposits and projecting higher income from interest for the rest of this 
year. 


Still, the factors that concern investors, regulators, and rating agencies remain: 


e banks must pay higher interest rates on deposits to keep accounts from going 


elsewhere, as we reported in “Cash Flight to Money Market Funds Worsens 


Banks’ Plight” (4 Apr 2023); 
e banks purchased low-yield bonds as a safety measure during the COVID War; 


those bonds are now near worthless as more recent issues pay much higher 
returns. Banks are sitting as much as $500 billion of bonds they find no market 
for; 

e regulators are urging banks to set aside more cash reserves against the 
possibility that more loans will go bad (see “Value of Commercial Real Estate 
Loans Shrinks” 1 Aug 2023); 

e commercial real estate is collapsing, with more than $300 billion in loans to be 
repaid or refinanced before 2027. Major landlords already are defaulting, a trend 
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we noted in “Office Tower Owner Defaults on $1.7 Billion in Mortgages” (28 Feb 
2023). Banks not only might be risk-averse to lending on commercial real estate 
but also might not have the cash to do so 


“Rising funding costs and declining income metrics will erode profitability, the first 
buffer against losses,” Moody’s wrote in a note explaining its decision. “Asset risk is 
rising, in particular for small and midsize banks with large commercial real estate 
exposures.” 


TREND FORECAST: The “Office Building Bust,” one of our Top Trends 2023, is only 
beginning to impact small and regional banks, which hold more than 60 percent of 
U.S. commercial real estate loans. 


As more office landlords default, more banks will weaken at a faster pace and become 
one of the key factors propelling the country’s economy into a sharp economic 
downturn. 


BOND MARKET BRACES AS FED’S BOND PORTFOLIO SHRINKS BY MORE 


THAN $1 TRILLION 
wr Following the Great Recession and during 


-F g 
H 
the COVID War, the U.S. Federal Reserve 
_ bought trillion of dollars in bonds to keep 
>s mesate os nsa the credit market alive, seeing its portfolio 
peak at $8.55 trillion in May 2022. 


~~ 


Day's 
change 


PSSO BONDS 


e 


This spring, the Fed began to let those 
bonds mature without replacing them. By 
the end of this month, the Fed’s bond holdings will be $1 trillion smaller than they 
were 15 months ago. 


That leaves the private bond market to pick up all the new debt that the central bank 
has been absorbing for more than a decade. 
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The Fed’s exit is risky. When it tried to relinquish its bond-buying habit in 2019, 
lenders spooked and interest rates on new bonds spiked. However, that has not 
happened this time “because the global financial system is awash in cash,” the 
Financial Times noted. 


Now, “the second trillion worth of balance sheet reduction is likely to have more of an 
impact,” rate strategist Jay Barry at JPMorgan told the FT. 


“The first trillion [of reductions] occurred against the backdrop of the federal funds rate 
moving rapidly higher,” he explained. “The second trillion matters more because it’s 
coming against the backdrop of a quicker increase in the pace of treasury [securities] 


supply.” 


The U.S. has announced it will borrow hundreds of billions in the months ahead to 
fund the growing federal budget deficit. The private market will be expected to absorb 
all of it, in addition to the usual offerings of corporate and other private-sector bonds. 


That is likely to cause borrowing costs to rise because the Fed as a guarantor of safety 
is no longer present. As yields rise, bond prices would fall, biting investors who 
grabbed bonds this year, expecting their prices to rise as the Fed pauses its campaign 
of interest rates. 


Securities’ prices and yields move in opposite directions. 


Businesses also would face higher borrowing costs, which could hurt this year’s stock 
market rally. 


“All of this shuffles buyers, sellers, and the market,” Scott Skrym, a trader at Curvature 
Securities, said to the FT. “I expect more volatility in September and October” when 
the U.S. treasury begins its next round of bond issuances. 


TREND FORECAST: With banks cutting back lending, the bond market is one of the 
few places where corporations can still borrow. With the federal government flooding 
the bond market, bond prices will fall and many investors will back away. Stocks’ 
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outlook is still in doubt, which as forecast, we expect to sharply decline at the end of 
September/late October. 


Thus, we also maintain our forecast as gold being the #1 safe-haven asset. 
START-UPS WITHER AMID FUNDING DROUGHT 


I A “historic” shortage of venture capital has 
cut off money for start-ups, The Wall Street 
| Journal reported. 


E For years, interest rates were low, capital 
was plentiful, and seed investors were 
willing to keep watering struggling 
enterprises. Venture firms would “bankroll 
speculative ideas with little prospect of long-term success,” the WSJ said. 


Now, “no one wants to fund something that keeps chugging along, whereas those 
businesses were able to keep on going during the boom times,” Jenny Fielding, a 
managing partner at Everywhere Ventures, said to the WSJ. 


During the year ending 30 June, venture investments in U.S. tech start-ups had 
plunged by 49 percent, according to data service PitchBook. In this year’s second 


quarter, funding for early-stage businesses also fell by half, to about $10 billion. 


Lacking that nourishment, start-ups have shut down in growing numbers, the WSJ 
noted. 


“In the next 12 months, we’re going to see a lot of companies go out of business,” she 
warned. 


To win continued funding, new businesses need to show “clear signs of revenue 
growth and a path to profitability,” venture capitalists told the WSJ. 
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“These days, to get to Series A funding” —the next stage after seed capital—“you 
need serious revenue,” partner Lee Edwards at Root Ventures said in a WSJ interview. 
“Venture capitalists are returning to the fundamentals.” 


TREND FORECAST. It’s all about cheap money and with interest rates up, the 
investment market is cleaning house. 


First, the crypto bubble burst, washing out digital coins and NF Ts that had no hope of 
survival. Next, SPACs went down in flames. (See “Bankruptcies Increasing Among 
SPAC-Merged Companies,” 2 May 2023). Now poorly conceived and badly managed 
start-ups are being culled. 


The silver lining in an uncertain economy is that speculative investments are taken off 
the board, leaving investors with fewer ways to lose money. 


U.S. INFLATION TICKS UP 


The U.S. consumer price index grew at an 
annual pace of 3.2 percent last month, a 
slight rise from June’s 3.0 percent but still 
< lower than many analysts had forecast. 


food prices, ran at 4.7 percent last month, 
year over year, slowing from July and 
reaching its slowest rate since October 2021. 


: ie — Core inflation, which ignores energy and 


The numbers are “better than we were expecting,” Eugenio Aleman, Raymond James 
chief economist, told CNBC. However, “shelter costs continue to remain strong.” 


Most of the 0.2-percent pick-up in July was due to the cost of housing, which grew 
0.4 percent from June and 7.7 percent, year on year. 
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“We’ve been expecting shelter costs to weaken considerably but that hasn’t 
happened,” Aleman noted. 


Food costs rose 0.2 percent in July from June and energy prices were up 0.1 percent, 


despite gains in the price of oil. (See “Oil Prices Climb as Inflation Slows and Supplies 
Tighten” 8 Aug 2023.) 


Used car prices were down 1.3 percent and the price of medical services dropped 0.4 
percent. 


However, because oil prices are continuing to rise toward $100, August’s inflation 
report “probably won’t look good unless shelter costs start plunging,” according to 
Aleman. 


Inflation’s rate was 8.5 percent in July 2022 after peaking at 9.1 percent in June 2022 
but many Americans have yet to feel that impact. 


The reason: “it’s hit hardest and most consistently in categories that are necessities,” 
such as food and fuel, Greg McBride, Bankrate.com’s chief analyst, told CNBC. 
“There really hasn’t been anywhere to hide.” 


The new data increased investors’ hopes that the U.S. Federal Reserve will not 
increase its key interest rates again when it meets next month. On 10 August, 
interest-rate futures traders had pegged the likelihood of a pause at 91 percent. 


TRENDPOST: With inflation preying relentlessly on the things people need and use 
most, and with interest rates at their highest in 20 years, people have had to tap their 
savings and load their credit cards, as we noted yet again in “U.S. Inflation Ticks Up” 
in this issue. 


For the first time, credit cards’ unpaid balances have topped $1 trillion, as we reported 
in “Americans Sinking Into Debt” (8 August 2023). 
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At the end of July, the U.S. savings rate had fallen to 4.3 percent, after reaching higher 
than 14 percent during the COVID War. Now, those lockdown-era savings have largely 
been spent. 


When American consumers run out of ways to spend on all but the basics, and they 
are close to that point now, the economy will dip into a recession. 


U.S. BANKS LOSE $18.9 BILLION TO BAD LOANS 


~ 


In this year’s second quarter, U.S. banks 
booked $18.9 billion in losses, the most in 
any quarter since the second quarter of 

| 2020 when anti-COVID lockdowns crashed 
the economy. 


W The number is up 17 percent from the first 
three months of this year and 75 percent 
compared to the same period last year. 


About $10.7 billion of the losses were due to individuals failing to keep up credit card 
payments. Roughly $1.17 billion came from commercial property owners defaulting on 
their loans. 


The debts are considered “unrecoverable,” meaning lenders will make no further 
attempts to collect. 


Consumers have burned through the savings they amassed during the COVID-era 
lockdown and have piled more than $1 trillion onto credit cards. Commercial landlords 
are having to slash rents and offer perks to attract and keep tenants, while their 
operating expenses and interest on their variable-rate loans keeps rising. 


Expecting the losses to mount, banks collectively sequestered another $21.5 billion 
during the previous quarter. Lenders now have set aside the largest reserves against 
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loan losses in any quarter since mid-2020 and the third largest since 2013, the 
Financial Times reported. 


Banks are bolstering reserves against the possibility of a recession, which still could 
occur. Some are allotting enough reserves to protect against the rate of bad loans that 
would result from a 5-percent unemployment rate. 


TREND FORECAST: Banks are being hit with loan defaults at a time when they also 
are holding $500 billion or more in low-yield bonds that have little market value now 
that interest rates are high. They also are having to pay more interest to depositors to 
keep that cash from migrating to money market funds and other high-yield storage. 


Because banks are a collecting point for economic bad news among consumers and 
businesses, their stocks will be an early bellwether to watch for the first signs of not 
only an economic downturn... but most importantly a market crash, as the banksters 
did in creating the Panic of ’08. 


MAJOR SOURCE OF COMMERCIAL REAL ESTATE LOANS DRIES UP 


Blackstone Mortgage Trust and KKR Real 
Estate Finance Trust, two of the largest 
mortgage-focused real estate investment 
trusts, originated no new loans during the 
first half of this year, The Wall Street 
Journal reported. 


Starwood Property Trust, another key 
private source of mortgages for the 
commercial sector, also has slashed its pace of lending over the past several quarters, 
the WSJ noted. 
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Mortgage real estate trusts (MREITS) usually create about $10 billion each quarter, 
analyst Jade Rahmani at investment banker Keefe, Bruyette & Woods, told the WSu, 
but now “hardly anyone has made new loans.” 


The problem: far fewer investors are in the market for new properties, after the shift to 
remote work has slashed demand for office space and on-line shopping has emptied 
physical storefronts. 


Investors bought just $83.6 billion in commercial real estate during this year’s second 
quarter, a 63-percent drop from the same period a year ago, MSCI Real Assets said. 


Borrowers with lower-interest loans are holding onto them as long as possible. 


“If you’re a borrower, you’re exercising every option you have to extend existing 
loans,” Matthew Anderson, data firm Trepp’s managing director, told the WSJ. 


Also, the lenders have become far more cautious. 


The trusts could face demands from their lending banks for more cash as added 
security if the quality of the loans MREITS have made deteriorates beyond a certain 
point. 


MREITS also are obligated to pay most of their taxable income as dividends to 
investors. As a result, many of the trusts have begun to hoard cash against a slumping 
commercial real estate market. 


Total lending this year for commercial and multifamily properties will dive to $504 
billion, 38 percent below 2022’s figure, analysts have predicted. 


Commercial banks already have pulled back from the sector. The collapse of three 
U.S. banks this spring added to banks’ woes after low-interest bonds they bought 
during the COVID War lost value as the U.S. Federal Reserve steadily ratcheted up its 
interest rates. 
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Lenders’ retreat comes at a time when commercial real estate vacancy rates are rising, 
especially among office buildings. Higher interest rates make it harder to service or 
refinance existing loans, while inflation has boosted operating costs and squeezed 
landlords’ margins. 


TREND FORECAST: Defaults are increasing, even among major property owners, as 
we reported in “Top Private Equity Firm Defaults on Two Office Tower Loans” (21 Feb 


2023) and in “Office Tower Owner Defaults on $1.7 Billion in Mortgages” (28 Feb 


2023). 
With non-bank sources of loans drying up, the commercial real estate sector’s 


nosedive will accelerate, increasing the dangers for banks, city tax collections, equity 
markets, and all other industries linked to the industry. 
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TRENDS ON THE GLOBAL ECONOMIC FRONT 
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EUROPEAN INFLATION WILL RISE FOR A DECADE 


Inflation swaps, analyst surveys, and other indicators find Europe’s 
economy-watchers expecting inflation to continue above the European Central 
Bank’s (ECB’s) 2-percent target for at least a decade. 


A technical measure that averages inflation’s expected rate from 2028 through 2033 
found it at 2.67 percent, the highest since 2010. 


Also, Europe’s yield curve is inverted: short-term ECB securities pay lower yields than 
longer-term notes and bonds. The assumption is that long-dated bonds will pay 
higher yields to offset losses to inflation over those interim years. 
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“None of [these indicators] are consistent with a pause” in the ECB’s march to higher 
interest rates, strategist Piet Christiansen at Danske Bank told Bloomberg. “Inflation 
expectations are still concerning.” 


In June, several forecasts put inflation above the bank’s 2-percent target until at least 
2026, even though the region’s consumer price index dropped to an annual pace of 
5.5 percent, slowing from 6.1 percent in June. 


In a 4 August statement, the ECB said factors underlying inflation appear to have 
peaked. 


However, indicators show that “markets do not fully buy the ‘disinflation narrative,” 
Evelyne Gomez-Liechti, a rates strategist at Mizuho Financial Group, said to 
Bloomberg. 


TREND FORECAST: It is becoming increasingly difficult for Europe to avoid a 
recession; it entered a technical one in this year’s first quarter. 


ECB officials have said they would accept a recession if it helped to reverse inflation. 
Therefore, even in a recession, the ECB might well hike its interest rate again. The 
bank’s decision would depend on the recession’s depth and inflation’s rate at the time. 


And with oil prices rising, so too will inflation in Europe, as people will be spending 


more euros to buy less products. Also, as China’s economy goes down so too will 
Europe’s exports which will in turn lower EU nation’s GDP. 
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OIL PRICE CONTINUES ITS CLIMB 


Oil demand set a record of 103 million 
barrels a day in June, driven by summer air 
travel, a surge in use by China’s 
petrochemical plants, and 
stronger-than-expected economic activity 
in Europe, the International Energy Agency 
(IEA) reported. 


Demand could surpass that record this month, the agency said, and this year could 
average 102.2 million barrels daily, also a record. 


That new annual average would put this year’s daily average consumption 2.2 million 
daily barrels above last year’s figure, with 70 percent of the increase due to China, the 
IEA noted. 


Global oil production in July fell to its lowest since October 2021. Since then, Russia 
has announced it will cut its output by 300,000 barrels a day beginning next month. 
Saudi Arabia has said it will continue its previous reduction of a million barrels a day 


until at least October. (See “Oil Prices Climb as Inflation Slows and Supplies Tighten,” 
8 Aug 2023.) 


Production from OPEC+ will reach a two-year low in the next quarter, the IEA 
calculates. 


Demand growth will slow next year to one million extra barrels a day, the agency 
added, “with the post-[COVID] recovery having largely run its course and as the 
energy transition gathers pace.” 


Sixty percent of 2024’s growth in demand will come from China, the IEA said. 


TREND FORECAST: OPEC will continue to play price and supply against each other 
to maximize profits as the energy transition continues. The Saudis will work this 
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strategy as long as they can, using profits to fund Vision 2030, an ambitious plan to 
wean the country’s economy from its dependence on oil and create jobs for a restless 
younger generation. The plan includes building a $500-billion futuristic city to be called 
Neom, as we explained our previous article noted above. 


The wild card is Russia. Western sanctions have cut it off from world markets. Without 
that tether, Russia is interested only in maximizing its profits, regardless of its’ pricing 
policy on any other factors. 


Less oil coming out of Russia will drive prices higher as demand rises during the 
winter. At that point, Saudi Arabia and its OPEC partners will face the decision of 
whether to ride the higher price for short-term gains or boost their own production to 
slow the energy transition. 


THREAT OF STRIKE SENDS EUROPE’S GAS PRICES SOARING 


The threat of strikes at several Australian 
ports exporting liquefied natural gas (LNG) 
rocketed up prices for the fuel across 
Europe from around €30 per megawatt-hour 
on 8 August to €40 the next day. 


After Russia cut gas supplies to Europe, 
beginning in September 2021 and virtually 
ending them during the Ukraine war, Europe pieced together other sources of supply, 
mainly LNG from the U.S and a few other sources. 


That has left the continent’s price for a key fuel floating on the twists and turns of the 
global market. 


“Europe has understandably backfilled Russian pipeline supply with LNG, but that 
versatility leads to increased price volatility,” Tom Marzec-Manser at consulting firm 


ICIS said to The Wall Street Journal. 


Trends Journal 37 15 August 2023 


LNG made up about 20 percent of Europe’s natural gas mix before hostilities with 
Russia heated up. Last year, the figure rose to 34 percent and is expected to climb to 
40 percent this year as the continent finishes refilling its gas reservoirs ahead of 
winter. 


If Australian strikes push Asian countries into the market to find replacements for LNG 
from Down Under, prices worldwide are likely to shoot up. 


“A lot of U.S. [LNG] volume currently being sent to Europe could be taken to Asia, 
raising the risk of an inter-regional bidding war,” Kaushal Ramash, chief LNG analyst 
at consulting firm Rystad Energy, told the WSJ. 


Europe already has stockpiled about 90 percent of its gas needs for the coming 
winter. However, “the market remains unstable as this winter could still turn severe 
and rapidly deplete storage,” he added. 

Europe was the world’s chief importer of LNG in 2022. 

On 14 August, Europe’s gas price closed at €34.75. 

TRENDPOST: Europe has embarked on a 10-point plan to shift a significant share of 
its energy demand to renewable resources. However, the global economic slowdown 


and the region’s own economic weakness is slowing progress. As a result, Europe will 
remain a competitor in the global LNG market for years to come. 
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BUSINESS-CLASS AIR TRAVEL’S RECOVERY STILL STALLS 


After showing signs of a revival, 
business-class air travel among Europe’s 
three major airline groups has begun to 
level off, according to the carriers’ most 
recent earnings reports. 


The average premium-class airfare in 
Europe has risen to a record $4,395 this 
year from $3,666 in 2019, the Global Business Travel Association reported, due to 
inflation and the recent recovery in oil prices. 


Air France-KLM, British Airways owner IAG, and Lufthansa reported corporate 
bookings at a rate of 60 to 70 percent of pre-COVID levels in this year’s second 
quarter. Business bookings had been higher in the preceding three months. 


Business travel in the U.S. recovered briefly as the COVID War ended but fell flat over 
the past 12 months, the Financial Times reported, plateauing at 75 percent of 
pre-2020 volumes, analysts at Melius Research found. 


“Business travel may not be coming back,” JetBlue CEO Robin Hayes told an 
earnings call earlier this month. 


His counterparts at Air France-KLM and Lufthansa “said they have written off a full 
recovery in domestic business travel,” the FT noted. 


“It’s clear that rising costs and pricing pressures will likely continue to be a significant 
factor in business travel for the foreseeable future,” Suzanne Neufang, CEO of the 
Global Business Travel Association, said in a comment quoted by the FT. 

Business travel has been worth about $1.2 trillion annually to airlines, hotels, credit 


cards, and other related businesses, AmexGBT calculated. 
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TREND FORECAST: Following politicians launching of the COVID War and people 
forced to work at home, in numerous Trends Journal articles, including “Bid Farewell 
to the Business Travel Economy” (29 Sep 2020) and “Europe’s Banks Permanently 
Slash Business Travel” (4 May 2021), we correctly forecast that business travel will 
never return to pre-COVID War volumes. What is now becoming clear to airline 
executives has been clear to our readers for three years: while business travel will 
recover to a degree, Zoom has persuaded budget-conscious executives that, in most 
cases, road warriors can spend most of their time off the road. 


The bottom line is money, and the more money businesses can save by having less 
office space and cutting down on business travel, the higher their revenue stream 
flows. 


WEWORK, DON’T WORK: ONCE VALUED AT $47 BILLION, POISED TO 
COLLAPSE 


wework a WeWork, which assembled a billion-dollar 
all is TR global empire of coworking spaces during 
the ‘teens, said in an 8 August statement 
__ that “substantial doubt exists about the 
= company’s ability to continue as a going 
* concern.” 


WeWork has long been trying and failing to 
deal with overwhelming debts and a dearth of income. 


Also last week, three board members, including the chair, resigned over “a material 
disagreement regarding board governance and the company’s strategic and tactical 
direction,” the company announced. 

Amid the drama, WeWork’s share price sank 26 percent, at one point reaching 15 


cents. 
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After the company completed a financial restructuring this year intended to buy time 
for WeWork to revive, Sandeep Mathrani, the CEO who was brought in to turn things 
around, abruptly resigned. 


WeWork was built on a vision that companies large and small would cut back on 
high-cost office space and workers would drop in at WeWork locations when they 
needed workspace. Charismatic CEO Adam Neumann sold the vision of a “physical 
social network” that would draw a new kind of worker, one that wanted to socialize 
and work in a relaxed atmosphere of like-minded free spirits. 


Neumann rented and renovated hundreds of spaces, turning them into dazzling 
environments but often disregarding cost and betting on the income. 


By 2019, WeWork was the largest office-space tenant in Manhattan and was valued at 
$47 billion, despite reporting a $2-billion loss the year before. 


However, the company’s fees to use the spaces were so high that not enough workers 
signed up to pay back those remodeling costs or even pay WeWork’s rent 
consistently. 


“This has never been a business model that worked,” Vicki Bryan, CEO of research 
firm Bond Angle, told The New York Times. 


WeWork nearly imploded in 2019 after a failed public stock offering, seeing its 
valuation crash to $7 billion. However, it was rescued by Japanese venture capital 
giant Softbank. 


After the COVID War sent people home to work, WeWork saw a path to profitability 
and issued stock through a special-purpose acquisition company. 


While that helped, it was not enough to put the company in the black. During the first 


half of this year, it ate $530 million in operating costs, about the same amount as the 
same period in 2022. 
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From 2018, WeWork has vaporized $15 billion and handed Softbank $10 billion worth 
of red ink. 


To keep going, the company would have to cut its lease costs and other expenses, 
grow revenue, and find “additional capital via issuance of debt or equity securities or 
asset sales,” interim CEO David Tolley said in the statement. The prospects for those 
outcomes are not bright. 


Meanwhile, the company will seek to reduce “member churn and increase 
occupancy.” 


TRENDPOST: If WeWork vanishes, it would throw another mass of empty office space 
onto a market already flooded. About 20 percent of U.S. office space nationally was 
vacant in this year’s first quarter, real estate services firm JLL said. 


The value of office space in the U.S. will decline by 45 percent between 2019 and 
2029, recent research from Columbia University calculated. 


PRIVATE EQUITY FIRMS OFFER SWEETENERS TO ENTICE RELUCTANT 
INVESTORS 


As we reported in “Worry Sign: Major 
Investors Holding Onto Cash” (8 Aug 2023), 
foundations, pension funds, and the other 
major investors who fund private equity’s 
deals have been sitting on their cash, 
waiting for a more encouraging economic 
outlook. 


Private equity firms need that cash to make deals and pay a return to their existing 
investors, so the firms are offering enticements to bring in new money. 
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Some firms are offering discounts on management fees or even forgiving them; some 
offer larger slices of deals for no additional cost, people familiar told the Financial 
Times. 


“Almost every firm in our suite of clients is contemplating, or has employed, some 
form of incentive for investors to put capital in as quickly as possible and in as large 
as possible,” Sunaina Sinha, chief of private capital at Raymond James, said in an FT 
interview. 


“There isn’t so much overt discounting but there is secret discounting,” Gabrielle 
Joseph, head of client development at private equity advisory firm Rede Partners, said 
to the FT. 


In the first six months of 2023, private equity funds worldwide raised $517 billion, 35 
percent below the total from the same period a year earlier, a Bain & Co. analysis 
found. 


According to Bain, for every $3 private equity is trying to coax from investors, those 
investors have allocated only $1 to private equity, the largest gap since the Great 
Recession. 


TREND FORECAST: Again, it’s simple math. The higher U.S. interest rates the safer 
the bet to invest in money markets and treasuries that are paying 5 percent plus on 
investments. When U.S. interest rates dramatically drop, which they will again at some 
point to boost a dying economy, the investor circuit will re-ignite. 
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WHEN THE ECONOMY FALLS JOBS GO WITH IT 


First-half cuts among healthcare 
companies including hospitals are up 97 
percent year over year. The volume of cuts 
have already surpassed last year's totals. 
Many of these cuts are only affecting 
administration. 


Workers’ strikes, continuing high inflation 


and high interest rates are causing companies in many sectors to lay off employees. 
To illustrate the employment trends and the socioeconomic implications, each week 
we will list job losses. This is week 51 of our job cut report. 


Ernst & Young - 3,000 
HanesBrands - 250 

Tyson Goods - 3,000 
Persimmon - 300 

Acadia Healthcare - 288 
Adena Health System - 69 
Allegheny - 141 

Altru Health System - 34 
Billings Clinic - 24 

Boone Health - 62 

Cambridge Health Alliance - 70 
West Virginia University - 7 percent 
Blend Labs - 150 

Selfridges - cuts reported 
Shutterfly - 246 

NCC - cuts reported 

Emergent - 400 

Biogen - 1,000 

Roche - 165 

Merck - 133 
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Thermo Fisher Scientific - 230 

Grifols - 2,300 

MPL - 50 percent, 350 

CVS - 5,000 

Dell - cuts reported 

CoreCivic - 274 

Schnader Harrison - 83 

IBM - 8,000 Jobs to be replaced by Al 
Thermo Fisher Scientific Inc. - 200 
BioXcel Therapeutics - 110 
SecureWorks - 300 

Boston law firm Choate Hall & Stewart - 5 percent 
CoinDesk - 20 

IQiyi’s VR Unit - cuts reported 
Gainesville FL City Budget - 83 

Fields Foods St Louis Grocer - cuts reported 
Atreca - 40 percent 

MonoSol in La Porte Indiana - 45 
MedExpress Urgent Care - cuts reported 
Bristol Myers Squibb - 100 

Neiman Marcus - 90 

Cano Health - 700 

Creative Artists Agency - 60 

Klaussner Furniture in Asheboro - 900 
The Chan Zuckerberg Initiative - 48 
MacroGenics - 15 percent 

Salarius Pharmaceuticals - 50 percent 
The University of Arkansas for Medical Sciences - 51 
Zurn Elkay in Franklin Park - 100 
Thoughtworks - 600 to 700 

SHINE Technologies - 59 

23andMe - 71 

Radio trade publication All Access - 20 
Rapid7 - 470 

Caliva The Parent Co. - 54 
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e Memorial Hospital - 20 percent 
e Emergent BioSolutions in Baltimore - 400 


GOING OUT OF BUSINESS TRENDS 


The post COVID War economic landscape 
has presented an array of challenges that 
"have profoundly affected the business 

£ community. 


Some of the most significant challenges 
include soaring inflation rates, escalating 
interest rates, looming fears of a recession, 
worker strikes and a tangible decrease in revenues for many sectors. 


The combination of these factors has created an environment where business 
sustainability has become increasingly challenging. 


Unfortunately, numerous businesses, from startups to established entities, have been 
unable to navigate these tumultuous waters. 


The following list details businesses that, due to the aforementioned reasons, have 
made the tough decision to close their doors. As we review this list, it is a somber 
reminder of the vulnerabilities inherent in the business world and the imperative need 
for adaptive strategies in an ever-evolving economic landscape. 


Tyson Foods - 4 plants 

Iceland - 7 supermarkets 
Co-op - 1 store 

B&M - 1 store 

Wetherspoons - 29 pubs 
Dapper & Dashing - 100 stores 
Herman Brothers - 1 store 
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Boston Market - 1 restaurant 

At Home - 1 hardware store 

Humboldt Kitchen + Bar in Denver CO 

Lucasfilm Closing Singapore VFX & Animation Studio (International) 
Bollinger Shipyards Lockport, La., is closing its New Orleans shipyard 
operations - Moving to Mississippi location 

Bankruptcy: B&J Marine - Chapter 7 

Bankruptcy: Prime Trust 

Music Outlet - closed 

CVS Pharmacy - 1 location 

Brasseur Electric Trains - closed 

Earl Abel’s - 1 location 

Catawba Brewing Co. - 1 location 

Chase set to close 21 First Republic branches across the U.S. 

Duke's Pet Den - closed 

Giant Food on Alabama Avenue in Southeast D.C may close due to rampant 
theft and crime 

African Market and AM Beauty Supply - closed 

Bounce Milwaukee - closed 

Altitude Trampoline Park - closed 

The Benevolent Butcher food truck - closed 

Bankruptcy - Guardian Baseball 

Wagging Tails Pet Shop in Brooklyn NY closing due to ‘Failing Policies, "Crime is 
Horrible" 

Encore Vintage - closed 

Bar-Kay Jewelers - closed 

The Gateway Auto Museum at Gateway Canyons Resort and Spa - closed 
Tuckahoe Brewing Co. - closed 

Babylon Health - 1 location 

Mescolanza - 1 location 

Knox County Communication Center Maine - closed 

Peet's Coffee - 1 location 

Independent Records - closed 

The Gap - 1 location 

Hellas Restaurant & Lounge - closed 
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The Giggles and Wiggles Daycare Center - closed 
The New Holland Family Restaurant - closed 
The Table - closed 

Offbeat Coffee Studio - closed 

Dillard's - closed 

Atco Dragway - closed 

Republic Steel mills in Canton, Ohio, and Lackawanna, N.Y - 500 Furloughs 
indefinitely 

Bankruptcy - Amyris, Inc. 

Shutterfly - 1 warehouse 

Baxter Springs - 1 plant 

Wolverine Worldwide closing its Boston campus, consolidating all footwear 
brands into Grand Rapids Michigan HQ 
Skydio closing consumer drone business 
Bisq Meats & Sandwiches - 1 location 

The Country Ham Restaurant - 1 location 
Aurorium - 1 plant 

King Tut Drive-In - 1 location 

Awrey's Bakery - 1 location 

APEM Creamery and Sorbetteria - 1 location 
The Farmhouse Store - 1 location 

Leaping Llamas - 1 location 

Golden Owl Cafe - 1 location 

Elite One Source - 1 location 

Vintage Vibes - 1 location 

Mashroots - 1 location 

Landing 13 Restaurant - 1 location 

Belk - 1 location 

Lagniappe Home Store - 1 location 

Mastic Trail - 1 location 

Life Made Simple Boutique - 1 location 

The Public House Tap and Grill - 1 location 
Pickwick Bowl - 1 location 

Valley Wide Cooperative - 1 plant 

Butcher & Bee - 1 location 
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Dental Center of Northwest Ohio - 1 location 

Taco John’s - 1 location 

Tabula Rasa Brewing - 1 location 

The FedEx Ship Center location in Youngstown will be closing its storage 
warehouse and office 

Bravo Peruvian Chicken and Picante - 2 stores 

Colorado Athletic Club - 2 locations 

Repeat Boutique - 1 store 

Fordham and Dominion Brewing - 1 brewery 

Day’s Hamburgers - 1 restaurant 

Hussian College closing in PA and had three campuses in Tennessee, two in 
California and one in Ohio 

Rock Paper Scissors - 1 Store 

Klaussner Home Furnishings - 1 store 

The St. Jude Religious Store - 1 store 

Bankruptcy : Wheat Ridge Home Builder - Chapter 11 

Bankruptcy : EV Firm Proterra - Chapter 11 

Bankruptcy : Mercy Hospital of lowa City 

Bankruptcy : Western Global Airlines - Chapter 11 
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SPOTLIGHT ON CHINA: ECONOMIC STRUGGLE 


PUBLISHER’S NOTE: As we have noted, 
China’s current economic decline is mostly 
self-inflicted. 


The nation’s economy boomed at the 
greatest level in modern history when the 
U.S. allowed it to join the World Trade 
Organization some two decades ago. Their 
economy boomed as western companies gave the cheap labor communist nation all 
the high-tech intelligence and heavy industry manufacturing skills they never had... to 
make what they were selling. 


Like all nations whose economies soared, money junkies addicted to gambling, 
overbuilt them and over invested in them. 


Making a bad situation worse, when China launched the COVID War in January 2020 
on its Lunar New Year, “The Year of the Rat,” it not only destroyed the lives and 
livelihoods of billions across the globe, after three years of zero-COVID policy, Beijing 
destroyed its own economy. 

The Chinese socioeconomic future is bleak, as is the global economy. It’s in the 
numbers. 


FINALLY: CHINA’S ECONOMY SINKS INTO DEFLATION 


After months of decline, China’s economy sank into deflation in July, a condition in 
which sellers have to cut prices to entice shoppers to buy their goods. 
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For the first time since February 2021, prices are falling in everything from steel to 
vegetables, The Wall Street Journal reported. In July, consumer prices edged down 
0.3 percent, government data showed. 


The “darkening picture” shows the nation’s economy entering a “potentially dangerous 
phase,” the WSJ noted. 


Exports have shrunk month after month, consumers have not sustained a post-COVID 
spending recovery, the housing market is locked in a crisis, and youth unemployment 
lingers at record levels. 


If buyers expect prices to fall further, they likely will delay discretionary purchases, 
slowing the economy even more. 


Deflation can be especially dangerous for countries carrying high debt, such as China; 
its national debt load has grown to three times its 2022 GDP, according to the Bank 
for International Settlements. 


“The reality looks increasingly grim,” Eswar Prasad, a Cornell University economist 
and China specialist, told the WSJ. “The government’s approach of downplaying the 
risks of deflation and stalling growth could backfire and make it even harder to pull the 
economy out of its downward spiral.” 


China’s leaders have pledged bold stimulus measures but have implemented few so 
far. The central bank has cut a variety of interest rates but other officials have done 
little, in part because of China’s already-high national debt; more deficit spending 
carries dangers of its own. 


Unlike Western nations during the COVID crisis, China has offered no direct support to 
households that might stimulate consumer spending. 


The dangers attached to China’s deflation extend beyond its borders. The condition 


makes Chinese exports cheaper, possibly threatening jobs in other countries where 
the same items might be more costly. 
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Deflation is partly a result of food prices returning to normal levels after they leaped 
higher last year due to bad weather and poor harvests. The price of pork plummeted 
26 percent last month, year over year. 


However, core inflation—which ignores food and fuel costs—actually edged up 0.8 
percent for the month. 


That does not presage a quick end to deflation, analysts said, given the economy’s 
structural ills that have caused the problem in the first place. “Uncertainty” seems to 
define consumers’ outlook. 


TREND FORECAST: Please see our ECONOMIC UPDATE in this issue and in last 
week’s Trends Journal. And, we have detailed China’s crisis in a series of special 
sections, including: 


“Spotlight: China Struggles to Right Its Economy” (22 Dec 2022) 
“Spotlight: China’s Economic Malaise” (20 Jun 2023) 
“Spotlight: China’s Economic Struggle” (23 Jul 2023) 
“Spotlight: China’s Economic Struggle” (1 Aug 2023) 


CHINA’S IMPORTS, EXPORTS DECLINE AGAIN IN JULY 


In July, China’s exports declined for a third consecutive month while imports dropped 
for a fifth month in a row, according to Chinese government figures released 8 August. 


Exports last month fell 14.5 percent, year on year, the worst monthly plunge since 
February 2020 when the global COVID panic began. Imports were off by 12.3 percent. 


During the first seven months of this year, China’s exports to Russia soared 70 
percent as much of the rest of the world cut off trade with Ukraine’s invader. However, 
that was not enough to offset an 18.6-percent reduction in shipments to the U.S. ora 
5-percent cut by the European Union. 
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Factors bogging down China’s trade include a slowing world economy, still-weak 
domestic demand due in part to the country’s unresolved real estate crisis, and 
Russia’s war in Ukraine, The Wall Street Journal said. 


Also, Western consumers who spent the COVID era buying merchandise have 
switched their spending to services since they have been freed to leave home and 
take airline flights, fitness classes, and dine out. 


Canada and Mexico, not China, are now the U.S.’s main trading partners as 
companies have sought to bring supply lines closer to home in the wake of the COVID 
and Ukraine wars, which taught the importance of having supply lines geographically 
close or centered in friendly countries. 


Many analysts expected Chinese consumers to flood the stores and pleasure venues 
when three years of anti-COVID lockdowns and other measures ended late last year. 
After a brief spurt, consumers hunkered down over their wallets again. 


Beijing’s vision of a “dual circulation economy” counted on a thriving export industry 
complementing a robust consumer economy. The vision saw one arm of the economy 
supporting the other during economic hard times. That vision has been shelved 
indefinitely. 


CHINA’S ECONOMIC FLOUNDERING THREATENS WORLD ECONOMY 

Through four decades of relentless growth, China became central to the global 
economy and bound more and more nations to it by supplying them with cheap 
manufactured goods, signing contracts for raw materials, partnering with foreign 
businesses desperate for access to its billion consumers, and making generous loans. 
Now, in the span of barely a year, much of that has reversed. 

In September 2021, the country’s overborrowed property development industry 


collapsed and remains in crisis. After a brief post-COVID buying spree, China’s 
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consumers have returned to their habit of saving instead of spending, largely because 
the government offers little in the way of a social safety net. 


Chinese households piled up the equivalent of $1.7 trillion in savings during the first 
six months of this year. 


New orders for factory exports have been shrinking for months amid a slowing global 
economy and as foreign companies “reshore” or “friendshore” their supply lines. As 
exports have dropped, so have imports, cutting incomes for a number of emerging 
nations that supply China with commodities. 


After months of decay, the Chinese economy is deflating, as we report in “Finally: 
China’s Economy Sinks Into Deflation” in this issue. 


What does it mean that China’s once-endless appetite for the world’s goods has now 
been sated? 


Soybean farmers in Brazil need to cultivate new markets. U.S. beef ranchers have lost 
a key customer. Infrastructure projects in Asia and Africa could go unfinished. 


“Because China is the Number One commodity consumer in the world, the impact” of 
its economic implosion “is going to be pretty, pretty big,” Larry Hu, Macquarie bank’s 
chief China economist, told the WSJ. 


Since 2012, China has contributed 40 percent of the world economy’s growth, 
compared to 22 percent for the U.S. and 9 percent for the Eurozone, data service BCA 
Research said. 


Much of China’s growth in recent decades has been government-funded. Beijing 
ordered ports, highways, rail systems, and other infrastructure to be built on the public 
tab. Local governments also spent heavily on public works, funding the projects by 
steadily selling off public land. 


Now “the old model has run its course,” the WSJ said. State-owned factories are idle 
or working partial shifts. Youth unemployment remains at a record 20-plus percent. 
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China is unlikely to bounce back any time soon. The global economy remains sluggish 
and China’s national debt already is 282 percent of GDP, leaving the government leery 
of spending heavily on vast stimulus programs. 


China also has cities of apartment buildings standing empty, a remnant of the 
home-buying frenzy that gripped the country’s blossoming middle class earlier this 
century. Now that the bubble has burst, those empty flats have driven down property 
values and left families with “the widespread recognition that real estate is a story full 
of unhappy endings,” the WSJ wrote. 


With long-term demand for its exports remaining low and government stimulus 
absent, “there’s no way it’s a happy story,” Yasheng Huang, MIT economics professor, 
told a May conference on China’s future. 


TRENDPOST: The world’s economy has operated in China’s shadow for more than a 
decade. Now China must depend on foreign nations for the economic infusion it 
needs to begin recovering. 


Highly-placed officials inside its government are warning president Xi Jinping about 

the dangers of adding to the already-huge national debt. As a result, payments from 
Beijing to households are unlikely; so is another round of the massive, 
government-funded infrastructure projects that have driven much of China’s growth for 
20 years or more. 


Government attempts to revive the real estate market have so far failed. Consumer 
confidence has tanked. 


Short of a major policy change in Beijing, China’s best hope for a revival of its 
economy is a stronger round of export orders for manufacturing. However, as we have 
noted in this article and others in the past, countries are reorienting their supply lines 
toward physically or politically closer nations. 


China’s strength in exports is in green manufacturing: solar panels, alternative energy 
tech, and especially in electric vehicles. It leads the world in this area. Therefore, China 
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will focus on this sector as an export engine, cutting retail prices to the bone and 
pushing hard around the world to get its EVs into more showrooms. 


ANOTHER CHINESE PROPERTY DEVELOPER GOES BUST 


Country Garden has been the last major property developer in China to remain 
financially stable while its competitors defaulted on loans or went belly up. 


It is stable no longer. 


On 10 August, Country Garden announced it expects to report a loss of $7.6 billion for 
this year’s first half. Following the news, the company’s share price fell to 13 cents. 


China’s real estate developers borrowed to the hilt for years, building millions of 
apartments and following expanding factories and transport systems that were 
expanding metro areas and creating entire new ones. 


Then in September 2021, Evergrande, perhaps the most flamboyant company in the 
sector, failed to meet bond payments, exposing a sea of flimsy finances underlying the 
real estate market and driving a series of companies to default. Country Garden had 
managed to avoid the fallout until now. 


In China, home buyers typically begin making mortgage payments while their homes 
are being built and before they can move in. The collapse of many developers left 
hundreds of thousands of buyers with mortgages but no homes to show for them. 


Protesters spilled into the streets last year. 


The government had pledged to ensure the property industry’s stability, but Country 
Garden’s wobble indicates that Beijing’s measures have been too little. 


“The severe winter of the real estate industry has come,” one observer wrote in a 
social media post reported by the WSJ. “Let’s see who can survive.” 


TRENDPOST: We have detailed China’s real estate mess in articles such as: 
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“China’s Real Estate Market Teeters on Evergrande’s Debt” (21 Sep 2021) 
“China’s Real Estate Troubles Ripple Across Emerging Markets” (26 Oct 2021) 
“China’s Real Estate Crisis Grows” (9 Nov 2021) 


“China May Break Up Troubled Real Estate Giant” (1 Feb 2022) 


CHINESE FINANCIAL WORKERS ARE REQUIRED TO STUDY XI JINPING’S 
THOUGHTS 


Shades of Chairman Mao’s little red book from the 1970s: white-collar workers in 
China’s financial industry are now required to attend lectures and read books extolling 
the ideas of Chinese president Xi Jinping. 


Party officials and members have long been expected to pore over the philosophies of 
the country’s strongman leaders. However, during the “cultural revolution” of the 
1970s, everyone was required to carry Chairman Mao Tse Tung's “little red book” of 
slogans and instructions. 


Now, mandating ideological study for business executives has returned after 50 years, 
signaling the new importance of ideological correctness in commerce. 


Even Blackrock and other firms headquartered elsewhere have seen their staff in 
China corralled for lectures, readings, and other forms of political instruction. 


The finance industry has been a particular target of state control following an 
anti-corruption campaign that decried high salaries and ended the careers of scores 
of high-ranking government and financial executives in the past 18 months. 


“While few would dispute the importance of becoming familiar with the world view of 
the country’s most powerful leader since Mao Zedong, skeptics privately question the 
usefulness of spending hours each week poring over often-arcane sayings by the 
Chinese president,” news service Bloomberg said. 
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The fact that workers in a slumping economy are required to take time away from 
work to absorb Xi’s musings is “symptomatic of the government’s elevation of politics 
above everything else,” Bloomberg noted. 


“Every hour workers spend doing something else is an hour they aren’t doing their 
jobs,” Victor Shih, an associate professor at University of California San Diego who 
studies China’s banking system, said in a Bloomberg interview. 


China International Capital Corp., a leading investment bank, was told its employees 
had to study “XI Thought” more assiduously after they performed below expectations 
on quizzes. The government-owned Bank of Communications Co. has been holding 
monthly company-wide study sessions since late last year, a person familiar told 
Bloomberg. Each person attending is asked to expound on Xi’s insights and relate 
how they could bear on the financial industry. 


China Petroleum & Chemical Corp. cautioned its workers about obstacles facing its 
efforts to stamp out corruption and urged employees to study Xi’s guidance on the 
subject. Executives pledged to cling more tightly to party doctrine in leading the 
enterprise. 


More than 3,000 workers from Blackrock, Franklin Templeton, and more than 70 other 
foreign-based asset managers were summoned to a lecture in June about the 
importance of hewing to Communist Party doctrine, according to a press release from 
the Shanghai Asset Management Association, which organized the event. 


Studying XI Thought can take as much as a third of working hours, some bank and 
other industry executives told Bloomberg. The assignments can include reading four 
books a month, attending classes, and taking part in activities, they said. Some 
companies have formed book groups. 


The executives also have experienced a key aspect of Xi’s ideas: cuts to salaries and 


other perks in support of the principle of “common prosperity,” the idea that wealth 
must not be concentrated among elites. 
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Xi’s key concern is “to make sure that no one is going to threaten the regime and the 
Communist Party’s leadership,” Chenggang Xu, a researcher at the Stanford Center on 
China’s Economy and Institutions, said to Bloomberg. “Only under that condition is 
economic growth important.” 


“Wall Street people always think every country should put their financial sector ahead 
of everything else,” finance professor Zhiwu Chen at the University of Hong Kong’s 
business school, said to Bloomberg. 


“They don’t realize that over the last 10 years, the Chinese Communist Party has been 
saying politics should be first and foremost on everybody’s mind, not economic 
benefits, not economic profits,” he added. 


TRENDPOST: Last fall, China’s elite installed Xi Jinping as ruler for life after he 
consolidated power ruthlessly. Now the country is stuck with him. 


Xi has shown no awareness of economic realities or the mechanisms of private-sector 
growth. Instead, he has focused his efforts on regulating and controlling industries and 
the population and enforcing ideological rigor. 


At a time when China needs economic creativity and flexibility, it has saddled itself 
with an ideologue intent on enforcing orthodoxy... as evidenced by its three years of 
zero-COVID policy which destroyed its economy... and much of the world’s. 


BIDEN SLAPS NEW SANCTIONS ON CHINA INVESTMENTS; EUROPE HESITATES 


In a move likely to worsen U.S.-China relations, on 9 August President Joe Biden 
signed an executive order banning U.S. private equity and venture capital firms from 
putting money into Chinese enterprises working in advanced computer chips, 
quantum computing, some kinds of artificial intelligence, and certain other strategic 
technologies. 
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The ban is designed to slow the development of Chinese expertise in key competitive 
areas that bear on U.S. national security and to hobble advances in China’s military 
and surveillance capacities. 


U.S. investment in a broad array of technologies is still allowed, but investors must 
report the transactions involving artificial intelligence and other kinds of chips to the 
U.S. government so officials can track the volume of American money flowing into 
specific sectors in China. 


“There is mounting evidence that U.S. capital is being used to advance Chinese 
military capabilities and that the U.S. lacks sufficient means of combating this 
activity,” Emily Benson, director of projects on trade and technology at the private 
Center for Strategic and International Studies, said in comments quoted by The New 
York Times. 


China’s government issued a statement expressing disappointment in the “U.S. 
overuse of national security to politicize and weaponize trade, scientific, and 
technological issues.” 


The strictures are part of the broader move to “de-risk” the U.S. relationship with 
China while still remaining engaged in less sensitive areas of trade and investment. 


The new ban expands restrictions previously imposed, such as selling cutting-edge 
semiconductors to China. 


The strictures come soon after recent visits to China by secretary of state Anthony 
Blinken and treasury secretary Janet Yellen. They were there to thaw relations 
between the two countries, an effort that will not be helped by the new embargoes. 


Investment between the two countries has fallen off in recent years as relations have 


soured but venture capital and private equity remained on the prowl in China for 
lucrative opportunities, especially in China’s tech sector, which is blossoming. 
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However, U.S. venture capital investments in China already have slackened, dropping 
from $43.8 billion in 2021’s final quarter to $10.5 billion in this year’s second quarter, 
data service Pitchbook said. 


China’s own aggressive restrictions on foreign activity have chilled outside investment 
and raised fears that ordinary business activities could be interpreted by officials there 
as spying, the NYT noted. 


Republicans in Congress criticized Biden’s new bans for not being broad or harsh 
enough, while other critics point out that China is not short of funds and is likely to get 
the same technologies through other nations. 


“Unless other major investors in China adopt similar restrictions, this is a waste of 
time,” Nicholas Lardy, a senior fellow at the Peterson Institute for International 
Economics, told the NYT. 


The Biden administration has urged allies to impose similar bans. U.S. intelligence 
agencies have shared reviews with their Western counterparts indicating that capital 
and expertise from Western countries has accelerated China’s development in 
strategic technologies. 


European Commission (EC) president Ursula von der Leyen has pushed the European 
Union (EU) to enact a measure to parallel the new U.S. ban. 


However, Germany, France, and other European countries have slowed the 
discussion, arguing that Europe’s economy is more closely linked to China’s than the 
U.S.’s is and that bans could damage the continent’s already-fragile economy. 

The EC will undertake a “proper assessment” of the risks and benefits of cutting off 
sensitive technology exports to China and will put forward its own proposal before 


2024, the EC said in a statement. 


TREND FORECAST: China, as with Russia, will get advanced tech by other means. 
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For Europe, the security issue is economic, not military. The region depends on China 


more than ever now that Ukraine is no longer supplying the range of electronic 
components and machine parts its factories used to turn out. Europe wants to 


“de-risk” from China, officials have said, but European nations cannot afford to risk 
alienating China. 


Delaying a policy to the end of this year gives Europe time to see how China reacts to 
the new U.S. sanctions. 


And as for China needing foreign products... and markets, they will become more 
self-sufficient. See: 


“SELF-SUSTAINABILITY” (17 Feb 2016) 

“CHINA 2021: THE CHINESE CENTURY” (9 Mar 2021) 

“TOP TRENDS 2021: THE RISE OF CHINA” (30 Mar 2021) 

“CHINA POWER SHORTAGES: LESS COAL, MORE CLEAN ENERGY?” (8 Jun 
2021) 

“CHINA’s ECONOMY SLOWING?” (28 Sep 2021) 

“U.S. ‘ALREADY LOST’ Al WAR WITH CHINA, PENTAGON’S FORMER 
SOFTWARE CHIEF SAYS” (12 Oct 2021) 

“IN CHINA, DOMESTIC BRANDS OUTPACE WESTERN ICONS” (29 Jun 2021) 
“SPOTLIGHT: CHINA” (1 Feb 2022) 

“U.S. FADING FAST: SOUTHEAST ASIANS SEE CHINA AS #1” (22 Feb 2022) 
“SELF-SUFFICIENCY TOP TREND: UKRAINE WAR PUSHES CHINA TO 
STRENGTHEN ALLIANCES?” (5 Apr 2022) 

“SELF-SUFFICIENCY TOP TREND: ‘CHINA CREATING A UNIFIED DOMESTIC 
MARKET” (12 Apr 2022) 

“GERMANY TAKES TOUGHER STANCE AGAINST CHINA: 
‘SELF-SUFFICIENCY’ TOP TREND” (7 Jun 2022) 

“TOP TREND, SELF-SUFFICIENCY: U.S. GOING SOLAR FROM SCRATCH” (22 
Nov 2022) 

“SPOTLIGHT: CHINA’S ECONOMIC STRUGGLE?” (18 Jul 2023) 
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SPOTLIGHT: BIGS GETTING BIGGER 


As we had long forecast, the higher central 
banks raise interest rates, the lower the 
Merger and Acquisition trend... which hit 
record highs at the height of the COVID 
War in 2021 when interest rates sank and 
governments pumped in countless trillions 
to artificially prop up sinking economies. 


And as we have continued to detail, it is important to understand that M&A activity will 
continue to slow down as interest rates remain high. But as economic conditions 
worsen there will be more corporate defaults. 


This will bring revenues of struggling companies down, making it cheaper for the 
“Bigs” to buy out those in economic distress. This in turn will continue to shrink the 


competitive landscape in many business sectors. 


Indeed, in today’s Wall Street Journal, the front page headline is “Wall Street Moves 
To Buy Properties At Bargain Prices.” 


They go on to show how the Bigs are getting bigger by noting that “Wall Street firms 
are raising new funds to acquire office buildings, apartments and other troubled 
commercial real estate, looking to scoop up properties at a fraction of the price 
investors paid a few years ago.” 


Yes, “Wall Street firms” = the U.S. money junkies who run the investment racket. 


Here are a few of the latest takeovers. 
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BIOTECH M&As MAKE A COMEBACK 


Takeovers in the biotech-pharma industry slumped last year but are on the upswing 
once again, even though mergers and acquisitions have cratered in other parts of the 
economy, The Wall Street Journal has found. 


Big Pharma has a hoard of cash, some of it a windfall from the COVID vaccine 
campaign. Also, values of publicly-traded tech companies have fallen, making them 
ripe for picking. 


“Large pharma still has a lot of cash and they have a lot of drugs that are going to go 
generic over the next five to 10 years,” Mike Perrone, a biotech analyst at Robert W. 
Baird, noted in a WSJ interview. 


“The urgency by pharma goes up each year as you approach patent expirations,” 
Roderick Wong, chief investment officer at RTW Investments. 


The giants will use their cash to buy new drugs that will remain under patents for years 
to come, and the companies that make those cash cows, locking up future profits 
while avoiding the tedium of finding, testing, and marketing new compounds. 


Biotech M&As during this year’s first half were worth $93 billion worldwide, teeing up 
2023 to be the busiest year for such deals since 2019, which closed the year with 
$328 billion in takeovers, research firm Stifel Financial said. 


Through July 11, there were 22 biotech deals in Europe and North America, each with 
equity values of more than $100 million in play, investment bank Leerink Partners said. 
This year could put at least 40 deals into the books, which would make it the busiest 
since 2017, according to the WSu. 


TAPESTRY BUYS CAPRI IN BID FOR LUXURY MARKET LEADERSHIP 


Tapestry Inc., the New York owner of luxury brands Coach New York and Kate Spade, 
is buying Capri Holdings for about $8.5 billion. 
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Capri owns luxury brands of its own, including Jimmy Choo, Michael Kors, and 
Versace. 


Tapestry is seeking to build a U.S.-based luxury giant able to claim a greater share of 
the luxury goods market alongside European icons such as LVMH Moet Hennessy 
Louis Vuitton and Kering, according to Bloomberg. 


"Scale appears to be more and more important in luxury, given the resources big 
conglomerates can put into growing their smaller brands," Jelena Sokolova, a 
Morningstar analyst, said to Bloomberg. 


Tapestry and Capri together booked more than $12 billion in global sales in the most 
recently completed fiscal year, Tapestry reported. During that period, LVMH reported 
about $87 billion; Kering trailed with around $23 billion. 


Capri shareholders will receive $57 per share in cash, a premium of almost 65 percent 
to a recent close. The equity value of the deal is $6.69 billion, according to Reuters. 


Capri’s share price jumped 56 percent on news of the deal. Tapestry’s stock lost 16 
percent as investors worried about the $8-billion bridge loan it was taking to make the 
buy. 

Weakening demand for luxury living “has put pressure on Tapestry and Capri, both of 
which are now looking to international markets to bolster growth,” Neil Saunders, 
managing director at data service GlobalData, said to Bloomberg. “There is more 
security in embarking on bold international plans as a larger entity." 


CAMPBELL SOUP BUYS SOVOS FOR $2.7 BILLION 


Campbell Soup is expanding its waistline in the pasta sauce business, spending $2.7 
billion to buy Soros Brands and its Rao lines of sauces. 


Campbell already owns the lower-priced Prego pasta sauce label. 
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Rao reported $878.4 million in net sales in 2022, reaping $67.8 million in net income. 
Analysts expect it to post net sales of $941.4 million this year, with a net profit of $75 
million. 


Campbell’s price puts a 27-percent premium on Sovos’ closing market price on 4 
August. 


News of the sale boosted Sovos’ share price 25 percent in 7 August trading but sent 


Campbell’s stock down 2 percent as investors worried about the new debt that will 
pay for the purchase. 
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BIDEN WANTS $24 BILLION MORE TO KEEP BLOODYING 
UKRAINE KILLING FIELD, BUT ASKS FOR JUST $3.3 BILLION 
FOR U.S.’s ROTTING INFRASTRUCTURE 


The Biden administration asked Congress last week to approve a new bill with $24 
billion for Ukraine to continue its war effort against Russia. 


The money was part of a $40 billion supplemental request that would include $12 
billion for disaster relief and $3.3 billion for infrastructure. 


Shalanda Young, President Joe Biden’s budget director, wrote to House Speaker 


Kevin McCarthy, R-Calif., that “the United States is committed to maintaining strong 
global opposition to Russia’s illegal war.” 
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About $7.3 billion for Ukraine will go to economic and humanitarian assistance, while 
much of the rest will go towards weapons. 


TRENDPOST: Biden wants to send Ukraine another $24 billion while the infrastructure 
in the U.S. crumbles. (See “AS U.S. INFRASTRUCTURE ROTS, U.S. KEEPS UKRAINE 
WAR ROLLING AS ‘BIGS’ CASH IN WITH WAR PROFITS,” 27 Jun 2023.) 


Vivek Ramaswamy, the Republican hopeful for president, criticized Biden’s request. 


“It's malpractice not to ask whether the geopolitical disaster known as Hunter Biden 
has something to do with it: smells to me like we’re using U.S. taxpayer dollars to 
make good on a bribe from a nation whose state-affiliated company paid off the 
President’s son,” he posted on X. 


Ramaswamy was referring to Hunter Biden’s cushy gig on the board of Ukraine’s gas 
giant Burisma while his father was vice president. 


Indeed, earlier this summer, the U.S. announced that it will contribute another $1.3 
billion for its post-war rebuilding effort in Ukraine, if there’s still a country. 


It is worth reminding our readers how the U.S. infrastructure is in a state of disrepair. 
(See “U.S. INFRASTRUCTURE: A ROTTING JOKE,” 1 Feb 2022). 


We’ve noted that Biden’s $2 trillion infrastructure bill is a joke, with only $220 billion 
going directly toward infrastructure repairs. 


More Money, More War 

A senior Biden administration official told CNN that the White House is unclear how 
many more times it will need to tap the warmongers in Congress for additional funding 
to keep bloodying the killing fields in Ukraine. 

“We won’t be bashful about going back to Congress beyond the first quarter of next 


year if we feel like we need to do that,” the official said. 
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A new CNN poll conducted by SSRS found that 55 percent said the U.S. should not 
authorize additional funding compared to 45 percent who say Congress should 
continue the support. About 51 percent said the U.S. has already done enough to help 
Ukraine. 


This is the lowest support level since the start of the war. 


But the neocons in the Biden administration have been steadfast in their public 
support for the conflict. 


John Kirby, a spokesman at the National Security Council who is one of Washington’s 
chief propagandists, called out people “who might be concerned that the costs 
financially are getting too high.” 


“We would ask them to consider what those costs—not just in treasure but in blood, 
perhaps even American blood—could be if Putin subjugates Ukraine and then sets his 
sights on our NATO allies, because we obviously have a security commitment to 
protect our NATO allies,” he said, according to CNN. “This is a fight that’s much bigger 
than just about Ukraine’s sovereignty.” 


TREND FORECAST: Kirby, for once, is correct with his assessment of the war. This 
conflict is the war that the West, led by the U.S., has wanted for decades with Russia. 
See: 


e “WASHINGTON LOVES WARMONGERS. VICTORIA ‘FUCK THE EU’ NULAND 
GETS PROMOTION” (1 Aug 2023) 

e “WWIII: VICTORIA ‘F-CK THE EU’ NULAND ADMITS THAT THE U.S. HAS BEEN 
HELPING UKRAINE PLAN FOR COUNTEROFFENSIVE” (30 May 2023) 

e “U.S. UNDER SEC. VICTORIA ‘FUCK THE EU’ NULAND CALLS CRIMEA A 
LEGITIMATE TARGET FOR UKRAINE, ANGERS KREMLIN” (21 Feb 2023) 

e “VICTORIA ‘FUCK THE EU’ NULAND WHO SPEARHEADED OVERTHROW OF 
DEMOCRATICALLY ELECTED PRESIDENT OF UKRAINE IN 2014, STILL IN 
POWER?” (22 Feb 2022) 
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As we had forecast before Russia invaded Ukraine, their military will not be defeated. 
And, absent the mainstream media, they still control some 20 percent of the land they 
conquered since the invasion and destroyed over 60 percent of Ukraine’s water and 
power infrastructure. 


On the business front, while their ruble is down their second quarter GDP is up 4.9 
percent. 


Russian President Vladimir Putin has said that the U.S. does not care how many 
Ukrainians have to die in its war effort against Russia and grim reports are beginning to 
emerge from the battlefield. 


The New York Times wrote last week: 


“The heavy losses were not a shock to them [Ukrainian military leaders]. Most of 
the commanders said that they had seen units, including their own, decimated at 
times during the past 16 months of fighting. The battalion commander, 
Oleksandr, said that casualties were so high during the counteroffensive in 
Kherson last year that he had been forced to replace the members of his unit 
three times.” 


WSWS noted that media companies are beginning to report on the hell emerging in 
Ukraine. 


One senior Western diplomat told CNN: 


“Russians have several defensive lines and the [Ukrainian forces] haven’t really 
broken through the first one. Even if they continue fighting for the next several 
weeks, if they haven’t been able to make more breakthroughs in the past seven 
or eight weeks, what is the likelihood that they will suddenly, with more depleted 
forces, succeed? Because the conditions are so challenging.” 


The U.S. never says it's sorry and never admits it is wrong, and the Ukrainians will, 
sadly, relearn this fact. 
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RUSSIA MOCKS VICTORIA NULAND’S VISIT TO NIGER AS RE-RUN OF 2013 
COUP IN UKRAINE 


Maria Zakharova, the Russian Foreign 
Ministry spokeswoman, mocked Victoria 
“Fuck the EU” Nuland’s recent trip to Niger 
and compared it to her destabilizing visit to 
Ukraine in 2013 to overthrow the 
government and put in place its current 
“panana [republic-style] regime.” 


Nuland, the neocon and State Department’s #2, has been trying to put Niger’s 
deposed president, Mohamed Bazoum, back in power. Bazoum is seen by many in 
the country as a stooge for France, its former colonial power, and the U.S. He was 
overthrown in a bloodless coup. 


“Victoria Nuland thought that in Niger it would work like in Ukraine: It will be enough to 
bring a cellophane bag full of cookies and play everyone for a fool. But, sucha 
banana [republic-style] regime, like the one in Kyiv, cannot be found anywhere else,” 
Zakharova posted on Telegram, according to TASS, the Russian outlet. 


TRENDPOST: Nuland, who was a major player in the U.S.-led coup in Ukraine back in 
2014, continued down her path of destruction recently when she called Crimea a 
legitimate target for Ukrainian forces. See: 


e “WASHINGTON LOVES WARMONGERS. VICTORIA ‘FUCK THE EU’ NULAND 
GETS PROMOTION” (1 Aug 2023) 

e “WWIII: VICTORIA ‘F-CK THE EU’ NULAND ADMITS THAT THE U.S. HAS BEEN 
HELPING UKRAINE PLAN FOR COUNTEROFFENSIVE” (30 May 2023) 

e “U.S. UNDER SEC. VICTORIA ‘FUCK THE EU’ NULAND CALLS CRIMEA A 
LEGITIMATE TARGET FOR UKRAINE, ANGERS KREMLIN” (21 Feb 2023) 
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e “VICTORIA ‘FUCK THE EU’ NULAND WHO SPEARHEADED OVERTHROW OF 
DEMOCRATICALLY ELECTED PRESIDENT OF UKRAINE IN 2014, STILL IN 
POWER” (22 Feb 2022.) 


In 2014, she participated in the U.S. coup that installed the Western puppet Petro 
Poroshenko over Viktor Yanukovich, who was seen by Washington as too close to 
Russia. 


She visited Niger last week but was denied access to Bazoum and Abdourahmane 
Tchiani, the head of the junta. She spoke with other military leaders and threatened to 
cut off U.S. support for the country. 


The military leaders reportedly replied to the threat: “We don’t want your money. Use 
your money to fund a weight loss program for Victoria Nuland.” 


TRENDPOST: Wherever Nuland goes, hell follows. 


Nuland warned that Niger must return to its constitutional order or face the full force of 
being starved out by the U.S., which does not want to see Russian forces take control 
of the security situation in the country because it will mean Washington has even less 
influence on the continent than it does now. 


WSWS ran a story last week that noted that Niger is one of the growing number of 
countries beginning to look to Russia and China for trade and protection. 


The report noted that Niger has been hurt by ECOWAS sanctions and residents there 
have been dealing with rolling blackouts and food prices that are up 60 percent. Niger 
relies on donations from other countries for 40 percent of its budget. 


“We'll be watching this situation, but we understand our legal responsibilities and | 
explained those very clearly the guys who were responsible for this and that it is not 


our desire to go there, but they may push us to that point.” 


The U.S. has about 1,500 troops in Niger under the auspices of fighting Islamic 
terrorists in the Sahel. The country is mineral-rich, and the U.S. and Europe are 
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“concerned not to let Niger be another loss to the claims made by China and Russia 
on these riches and opportunities.” 


There is a risk that any military intervention by ECOWAS countries, like Nigeria and 
Senegal, could lead to a wider conflict with countries like Burkina Faso and Mali, both 
former French colonies. A wider war could turn into another proxy war between the 
U.S. and Russia. 


What's happening in the Sahel is not a sideshow to great power competition, it is great 
power competition,” Cohn P. Clarke, a former RAND analyst, told WSWS. “The events 
that are unfolding are not doing so in a vacuum. The U.S., France, China, and Russia 
each have their own vested interests in Sahelian countries.” 


WSWS noted that the ICFI and the International Youth and Students for Social Equality 
called for opposition to NATO dragging the world into another war. 


“The war in Ukraine is not enough so that will soon be resolved and followed by a 
return to ‘normalcy.’ IT is the beginning of a violent eruption of a global crisis that can 
be resolved only in one of two ways: The capitalist solution leads to nuclear war, so the 
word ‘solution can hardly be rationally applied to what would amount to planetary 
suicide.’ Thus, the only viable response, from the standpoint of securing the future of 
mankind, is the world socialist revolution.” 


BIDENS PULLED IN $20 MILLION FROM RUSSIANS, FOREIGNERS: REPORT 


EEE 


f- : P - 
AY? ey ne oeii It evidently pays to know Joe Biden. 
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oa | The Epoch Times, citing newly released 
ae 7 : bank records, reported that Biden family 

\ z members pulled in a cool $20 million from 
Russians and other foreigners during the 
years Biden served as vice president under 


Barack Obama. 


Trends Journal 73 15 August 2023 


“During Joe Biden’s vice presidency, Hunter Biden sold him as ‘the brand’ to reap 
millions from oligarchs in Kazakhstan, Russia, and Ukraine. It appears no real services 
were provided other than access to the Biden network, including Joe Biden himself. 
And Hunter Biden seems to have delivered,” Rep. James Comer, R-Ky., said ina 
statement obtained by the paper. 


The paper said it reached out to the White House and a lawyer representing Hunter 
Biden did not respond to the article. 


Comer, the chair of the House Oversight Committee, released the purported bank 
records on Wednesday that were included in a 19-page memo. Comer says millions 
appeared in bank accounts from Ukrainian energy giant Burisma. 


Money also came in from Russian oligarch Yelena Baturina and Kazakhstani oligarch 
Kenes Rakishev. Biden, who was vice president at the time, attended dinners with the 
two oligarchs and a representative from Burisma, Fox News reported. 


“It’s clear Joe Biden knew about his son’s business dealings and allowed himself to 
be ‘the brand’ sold to enrich the Biden family while he was Vice President of the 
United States,” Comer said. 


The latest trove of bank records showed that Hunter Biden made up to $1 million a 
year from Burisma, which started when his daddy took over the Obama 
administration’s Ukraine portfolio in 2014, The New York Post reported. He was also 
given $142,300 by a Kazakhstani businessman to buy a luxury car. 


TRENDPOST: Jonathan Turley, a legal contributor on Fox News, said last week that 
the Bidens have been in the influence-peddling business for decades and knows how 
to avoid being tied to these transactions on paper. 


"You don't do direct deposits in the account of the principal when you're selling 
influence and access," Turley said. "But this idea that they didn't benefit from it is 
ludicrous. At 80 years old Joe Biden is not going to spend the over $8 million he 
already has. At his age, people of wealth are primarily focused on leaving a financial 
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legacy for their children or grandchildren. And yet even with $20 million being 
transferred through 20 different shell companies and accounts, the press is still saying 
— well, we won't accept anything except to direct deposit, otherwise, he didn't benefit 
from it.” 


The Trends Journal has reported extensively on alleged influence-peddling by the 
Biden family: 


“DELAYING THE INEVITABLE” (10 Jul 2014) 

“COWARDS AND FOOLS” (28 Jul 2015) 

“GEOPOLITICAL ROUNDUP” (1 Oct 2019) 

“UKRAINE: $22 BILLION AND COUNTING” (26 Nov 2019) 

“BIDEN BANDITS? DIRTY DEALS OR ARE THEY LEGIT?” (1 Feb 2022) 
“HERD? MEDIA FINALLY ACKNOWLEDGES PART OF HUNTER BIDEN LAPTOP 
STORY” (22 Mar 2022) 

“HUNTER BIDEN’S LAPTOP SUPPORTS RUSSIA’S BIOLAB CLAIM. THINK 
FOR YOURSELF” (29 Mar 2022) 

“HUNTER BIDEN PROBE BOGUS, IRS SUPERVISOR ALLEGES 
‘PREFERENTIAL TREATMENT’ FOR PRESIDENT’S SON” (25 Apr 2023) 
“GUN CONTROL? NAKED BIDEN BOY WAVES GUN WITH HOOKER” (7 Jun 
2022) 

“HUNTER BIDEN PROBE BOGUS, IRS SUPERVISOR ALLEGES 
‘PREFERENTIAL TREATMENT’ FOR PRESIDENT’S SON” (25 Apr 2023) 
“HOUSE INVESTIGATION OF CITIZEN CENSORSHIP BY BIDEN 
ADMINISTRATION RAMPS UP” (31 Jan 2023) 

“BIDEN SMOKING GUNS SHOW SYSTEMATIC TARGETING OF FIRST 
AMENDMENT RIGHTS” (1 Nov 2022) 
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PUTIN STATUE IN CENTRAL PARK PROMPTS CHILDREN TO TAKE OUT THEIR 
WATER GUNS AND AIM FOR THE HEAD 


The anti-Russian indoctrination begins 
early in the U.S. 


_ Reuters, one of the leading news services 
in the world, ran a 14-photo slideshow that 
showed children in Central Park responding 
to a life-sized Vladimir Putin statue riding a 
toy-sized tank made by French street artist 
James Colomina. The news agency said the display was making an “impromptu 
journey to playgrounds around the world.” (See Slideshow) 


The cover photo included straight-faced girls, about 5 or 6 years old, pointing a water 
gun at the statue as though they were about to pull the trigger. Another girl, about the 
same age, was photographed pouring sand on top of Putin’s head. 


The Trends Journal reached out to Reuters and Colomina for comment. 


The red resin statue emerged at a park in Brussels to mark the one-year anniversary of 
the war in February, The Brussels Times reported. The paper said it has already 
appeared in Paris, Barcelona, and London. The paper said that Colomina said his goal 
was to create a statue that serves to highlight both the “absurdity of war and the 
courage” shown by Ukrainian children. 


TRENDPOST: Imagine, for a moment, that Russian news outlets ran photo slideshows 
that showed children—about kindergarten-aged— pointing water guns at a statue 


mocking President George W. Bush when he decided to invade Iraq or Afghanistan. 


Americans would use the images as evidence that Russians are a war-mongering 
people, and begin indoctrinating children to hate the U.S. before they can spell. 
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We asked Reuters in an email if the photographer was assigned to just watch the 
statue to see the public’s reactions or if these children were somehow encouraged. 
Imagine a 5-year-old walking into a playground and seeing a red statue of aman ina 
suit, saying to himself, “That’s that warmonger Putin, let me go and shoot him in the 
head.” 


These children are encouraged by their parents to hate Russia and Putin because they 
were encouraged to hate the Soviet Union when they were children. Most Americans 
have no clue about Putin’s decision to invade Ukraine, and follow the mainstream 
media whores who privately laugh inside editorial board meetings when they see 
children pointing water guns at the Russian president’s temple. (See “RUSSIA SAYS 
NO UKRAINE WAR IF KYIV ABIDED MINSK AGREEMENT” 17 Jan 2023, “MERKEL 
ADMITS THAT MINSK AGREEMENT WAS A RUSE, RUSSIA CALLS FOR TRIBUNAL” 


and “GERMANY’S MERKEL MAKES IT CLEAR: MINSK AGREEMENT VIOLATED.”) 


Why should we expect anything differently? Sen. Lindsey Graham, R-S.C., famously 
called on Putin to be assassinated publicly at least twice since the war began. After all, 
these are the “leaders” we tell our children to emulate. 
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LONG COVID OR COVID VAX INJURED? A BILLION DOLLARS 
WASTED 


by Dr. Joseph Mercola 


It took two and a half years and more than $1 billion to do it, but world health officials 
can now showcase all that they’ve accomplished in studying long COVID and the 
patients who suffer with it. 


What they found is: NOTHING. Yes, with the reports in and the so-called “studies” 
completed, what all this studying and following up found is that “the trials are unlikely 
to deliver meaningful treatments, suggesting the federal government’s landmark Covid 
research effort may have been wasted.” 
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STAT News reported the disastrous findings in connection with its disclosures from 
what’s known as its “RECOVER studies.” Without study designs that account for 

unique long Covid symptoms, such as delayed fatigue after exertion, the trials may 
miss positive impacts — or harmful side effects — of the treatments,” STAT writes. 


“Potential errors in the trials could have been avoided through transparency and better 
engagement with patients, experts and advocates.” 


Source: 


STAT News August 9, 2023 


The views and opinions expressed in this article are those of the author[s] and do not 
necessarily reflect the views of The Trends Journal. 
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LAWSUIT UNVEILS MURKY WEB OF CENSORSHIP AGAINST 
U.S. CITIZENS 


by Dr. Joseph Mercola 
STORY AT-A-GLANCE 


e Between lawsuits and voluntary document releases such as the Twitter Files, it’s 
become apparent that most censorship is being directed by the U.S. 
government, in blatant violation of the U.S. Constitution 

e The U.S. government based some of its censorship decisions on information 
from an obscure U.K.-based group called the Center for Countering Digital Hate 
(CCDH) 

e June 1, 2023, the CCDH published a report about Twitter Blue, claiming the 
platform failed to censor 99 percent of hate posted by Twitter Blue-subscribed 
accounts. Twitter/X Corp. is now suing the CCDH, arguing the group is "actively 
working to prevent free expression" and spreading "troubling and baseless 
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claims that appear calculated to harm Twitter generally, and its digital 
advertising business specifically" 

e The Select Subcommittee on the Weaponization of the Federal Government 
wants to know who funds the CCDH, and how and why this obscure foreign 
group has been allowed to impede the free speech rights of Americans. To that 
end, House Judiciary Chairman Jim Jordan, R-Ohio, opened an investigation 
into the CCDH August 3, 2023 

e The U.S. Department of Homeland Security (DHS) may also be relying on the 
CCDH’s malign fabrications to identify “domestic threat actors,” meaning 
domestic terrorists. And, while a 2021 DHS report condemns “naming and 
shaming” domestic “threat actors,” it’s clear that this advice was not heeded, as 
all CCDH targets have been retaliated against in egregious, and many cases 
illegal, ways 


Ever since the COVID-19 pandemic began, censorship has kicked into high gear, and 
between lawsuits and voluntary document releases such as the Twitter Files, released 
by Elon Musk after he took over the company, it’s become apparent that most of this 
censorship is being directed by the U.S. government itself, in blatant violation of the 
U.S. Constitution. 


In short, government departments and agencies have been outsourcing the 
censorship to private tech companies through private-public partnerships, but the 
decisions about who and what to be censored came straight from the top. 


In 2021, it also became apparent that the U.S. government was basing some of these 
decisions on information from an obscure U.K.-based group called the Center for 
Countering Digital Hate (CCDH). Its "Disinformation Dozen" report,[1] published March 
24, 2021, is without question one of the most widely cited "justifications" for 
censorship. The problem is that this report was itself an example of gross 
misinformation. 


The CCDH claimed 12 individuals were responsible for 73 percent of vaccine 
misinformation on social media, including Facebook, yet an investigation by Facebook 
revealed the so-called "disinformation dozen" were responsible for just 0.05 percent of 
all views of vaccine-related content on the platform. [2] 
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Yet, even after Facebook set the record straight, the federal government continued to 
cite the CCDH report as the reason for why they wanted the people listed in it 
censored by Big Tech. 


As just one example, Sen. Elizabeth Warren demanded that Amazon ban my book, 
"The Truth About COVID," based on the CCDH’s false statements about me, months 


after Facebook debunked its claims. 
CCDH Campaign to Take Down Twitter 


Most recently, the CCDH has turned its attention to Elon Musk’s Twitter, now renamed 
X Corp. June 1, 2023, the CCDH published a report[3,4] about Twitter Blue, claiming 
the platform failed to censor 99 percent of hate posted by Twitter Blue-subscribed 
accounts. 


However, its research strategies have not improved over the years. As with the 
"Disinformation Dozen" report, it appears the CCDH simply chose 100 allegedly 
"hateful" tweets at random, reported them, and if a tweet wasn’t removed within four 
days, Twitter/X was judged to have intentionally permitted hate speech. 


The report is the latest in what appears to be a dedicated campaign to drive Twitter/X 
out of business. In February 2023, the CCDH launched a #StopToxic Twitter campaign 
with the release of another report[5] in which the group accused Twitter of 
"generat[ing] millions in ad revenue by bringing back banned accounts." 


The group called on advertisers to "stop bankrolling the spread of hate and 
disinformation" by removing their ads. CCDH founder and CEO Imran Ahmed even 
went on record accusing Musk personally of "undoing" decades of progress on 
tolerance "with the tacit approval of the advertisers who remain on his platform."[6] 
Since then, Twitter/X has reportedly lost about half of its ad revenue.|[7] 
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Elon Musk Sues CCDH 


July 31, 2023, Elon Musk struck back by filing a lawsuit against the CCDH,[8,9, 10] 
arguing the group is "actively working to prevent free expression" and spreading 
"troubling and baseless claims that appear calculated to harm Twitter generally, and 
its digital advertising business specifically."[1 1] 


According to Musk, the CCDH engaged "in a series of unlawful acts designed to 
improperly gain access to protected X Corp. data" — including improperly obtained 
login credentials — for the purpose of creating a "scare campaign" to drive advertisers 
away from his platform. 

According to X Corp’s legal team, the CCDH’s claims are "false, misleading, or both, 
and they are not supported by anything that could credibly be called research."[12] 


According to the complaint, the CCDH cherry-picked "from the hundreds of millions of 
posts made each day on X" to "falsely claim it had statistical support showing the 
platform is overwhelmed with harmful content." 


Like the rest of us, Musk also wants to know who is bankrolling the CCDH. In a July 
18, 2023, Twitter/X post, Musk reposted Facebook’s dismissal of "The Disinformation 
Dozen" report, stating, "Who is funding this organization? They spread disinformation 
and push censorship, while claiming the opposite. Truly evil." 


Two weeks later, the same day he filed his lawsuit against the CCDH, he tweeted out, 
"Let’s pull the mask off this organization and see who is really behind it."[13] 


In a letter[14] to Anmed, X Corp’s lawyer, Alex Spiro of the Quinn Emanuel legal firm, 
states they "have reason to believe" the CCDH is bankrolled by X Corp’s "commercial 
competitors, as well as government entities and their affiliates," and that: 


“To the extent that CCDH is passing off as impartial ‘research’ material that is in 
fact being funded in support of an ulterior agenda, your representations are all 
the more misleading, while reporting of the CCDH’s true economic motives and 
agenda are imperative. 
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“Accordingly, we are investigating whether CCDH’s false and misleading claims 
about Twitter are actionable under Section 43(a) of the Lanham Act, 15 U.S.C. § 
1125...” 


In brief, section 43(a) of the Lanham Act, 15 U.S.C. § 1125, refers to making claims 
about goods or services that are false or misleading representations of fact.[15] 


Other CCDH Crusades 


The businesses named in the "Disinformation Dozen" report and Twitter aren’t the only 
ones who have suffered dire consequences as a result of the CCDH’s fabricated 
"research." As reported by Unherd:[16] 


“The CCDH has been on similar crusades, resulting in absolutely devastating 
effects on affected targets. In March 2019, an anonymous internet campaign 
dubbed ‘Stop Funding Fake News'[17] (SFFN) was launched to demonetize a 
variety of political websites ... by directly lobbying companies to remove their 
advertisements. 


“Within six months, SFFN succeeded in shutting down Westmonster, a 
pro-Brexit site founded by Aaron Banks, while damaging the takings of Corbynite 
media outlet ‘The Canary’ to such an extent, it was forced to make job cuts. 


“The latter was also investigated by press regulator IMPRESS, due to SFFN 
alleging it published anti-Semitic content. The probe ultimately found no 
evidence whatsoever to substantiate that charge[18] ... ln May 2020, SFFN was 
revealed to be a CCDH asset.”[19] 


Jim Jordan Launches Investigation Into CCDH 
The Select Subcommittee on the Weaponization of the Federal Government also 


wants to know who funds the CCDH, and how and why, exactly, this obscure foreign 
group was allowed to impede the free speech rights of Americans. 
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To that end, House Judiciary Chairman Jim Jordan, R-Ohio, opened an investigation 
into the CCDH August 3, 2023.[20] The group has been ordered to hand over records 
to the Judiciary Committee detailing its interactions with the U.S. government and the 
executive branch by August 17.[21] As reported by the Washington Examiner:[22] 


“We know from the Facebook Files that the Center for Countering Digital Hate 
was working with the White House to censor speech,’ a senior GOP 
congressional aide with knowledge of the inquiry said. ‘But how far did it go? 
Republicans want to find out, and of course subpoenas are on the table if we 
don’t get answers.’ 


“Jordan's letter[23] [to the CCDH] ... is the latest escalation of the GOP's efforts 
to investigate how the federal government has, in some cases, coordinated with 
the private sector to flag certain speech, including speech related to COVID-19, 
as ‘disinformation’ or ‘misinformation’ ... 


“We are interested in understanding the interactions between the Center for 
Countering Digital Hate (CCDH) and the federal government in particular, as well 
as between CCDH and social media companies,’ Jordan wrote in his letter to the 
center's CEO Imran Ahmed ... 


“In his letter, Jordan asked the center for communications dating back to 
January 2015 between itself and employees, contractors, or representatives with 
the executive branch or social media companies ‘referring or relating to the 
moderation, deletion, suppression, restriction, demonetization, or reduced 
circulation of content’ as well as ‘the accuracy or truth of content’ and ‘the 
attribution of content to the source or participant in a foreign malign or 
state-sponsored influence operation.’ 


“The chairman also requested a list of employees, contractors, or agents for the 
center who ‘have communicated’ with tech companies or the government on 
content moderation — and details on contracts or grants received from the U.S. 
government on this practice.” 
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CCDH Report Used to ID ‘Domestic Terrorists’ 


Most disturbing of all, however, is the fact that the U.S. Department of Homeland 
Security (DHS) may also be relying on the CCDH’s malign fabrications to identify 
"domestic threat actors," meaning domestic terrorists. 


This troubling information was discovered by my team in an August 2021 report[24] on 
the DHS website titled "Combatting Targeted Disinformation Campaigns, Part 2" 
created by the Public-Private Analytic Exchange Program (AEP). 


According to the DHS,[25] the AEP "organizes teams of analysts from the private 
sector, academia, and public sector across all levels of government — federal, state, 
local, tribal, and territorial." In this case, the team responsible for this report include 
two members of the FBI, listed only as "Peter M." and "Laci F.," someone from the 
State Department and "Kathryn W." from the CIA. 


Curiously, only those from the private sector are identified with full names. Only the 
first names and the initial of their last names are listed for the public sector members. 
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Team Members 


Champion Public Sector Private Sector 


Kate H. 


State 
Department 


Peter M. 
FBI 


Kathryn W. 
CIA 


While | cannot prove this is the case, | wonder if "Peter M." refers to Peter M. Klismet 
Jr., author of "FBI Diary: Profiles of Evil."[26] According to his bio, Klismet was one of 
the first FBI agents to be hand-picked to undergo "ground-breaking, revolutionary and 
controversial training ... made famous by the renowned Behavioral Science Unit." 
Basically, Klismet is a profiler, which is what this report is all about. 


Under section 2.1.2., which discusses how to identify domestic threat actors, the 
report specifically highlights the CCDH "Pandemic Profiteers: The Business of 
Anti-Vaxx" report, which features photos of the 12 "disinformation dozen" on its cover. 


And, while it never spells out my name, it goes on to state "The New York Times later 


published a more detailed article on the person listed in the report as the greatest 
offender." Guess who that person was? That’s right. Me. 
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Misinformation Is Not Illegal, AEP Admits 
To the AEP’s credit, the report goes on to note that:[27] 


"While naming and shaming may be superficially appealing as a method of 
exacting a price from those who peddle in disinformation, such naming and 
shaming might make matters worse by provoking a fierce backlash from those 
sympathetic to the views of the information consumers identified ... 


“Since polarization is a primary reason for the success of disinformation 
campaigns, attempting to counter these campaigns with methods which may 
generate even more polarization seems questionable. 


“Also, revealing the identities of domestic threat actors and other personally 
identifiable information can render these information consumers vulnerable to 
harassment or more egregious forms of retaliation. We do not condone 
harassment and vigilantism as means of responding to domestic threat actors. 


“Absent suspicion of criminal activity or a legitimate government purpose 
pursuant to clear legal authority, government monitoring of the opinions and 
activities of U.S. persons is problematic. 


“Although federal and state law penalize false statements in judicial proceedings 
and official documents ... disinformation, much less misinformation, is not illegal 
in most cases.” 


CCDH-Identified Targets Have Clearly Been Retaliated Against 


However, as much as the AEP condemns the tactic of revealing the identities of 
potential "domestic threat actors," this advice was clearly not taken to heart. On the 
contrary, the CCDH’s information was used by a long list of government actors and 
representatives, including members of Congress, state attorneys general and even 
President Biden himself, all of whom publicly called for retaliatory actions to be taken 
against us. 
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As aresult, we’ve been censored on social media, delisted by Google Search, and 
demonetized on YouTube. We’ve been deplatformed and cut off from online payment 
processors, our websites have been cyberattacked and, in several cases, taken down 
completely — and we’ve been de-banked. 


| don’t know about you, but to me, that surely falls under "more egregious forms of 
retaliation." And for what? For Constitutionally-protected speech. 

Ironically, the AEP goes on to call for increased fact-checking efforts, completely 
ignoring the fact that most of their fact checks are pure misinformation. Fact checks 
are grossly biased, as they’re paid by the very groups pushing a specific 
counter-narrative to the topics they’re fact-checking. So, basically, the AEP is calling 
for the use of misinformation to counter "malinformation," i.e., true information that is 
problematic for the government. 


At the end of the day, the so-called "problem" of misinformation and disinformation is 
pure nonsense. In a free society, people debate issues and bring varying viewpoints to 
the table. Misinformation wasn’t even "a thing" before 2020. It’s a completely 
fabricated problem, made up by the very people who seek to control the public 
discourse for their own aims. 


Time will tell whether Musk’s lawsuit and Jordan’s investigation will reveal who’s 
funding and/or directing the CCDH and its malicious campaigns to destroy American 
lives and businesses, simply for exerting their First Amendment right to free speech. 
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INDOCTRINATION, INTIMIDATION & INTOLERANCE: WHAT 
PASSES FOR EDUCATION TODAY 


by John & Nisha Whitehead 

This is what it means to go back-to-school in America today. 

Instead of being taught the three R’s of education (reading, writing and arithmetic), 
young people are being drilled in the three I’s of life in the American police state: 


indoctrination, intimidation and intolerance. 


Indeed, while young people today are learning first-hand what it means to be at the 
epicenter of politically charged culture wars, test scores indicate that students are not 


learning how to succeed in social studies, math and reading. 
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Instead of raising up a generation of civic-minded citizens with critical thinking skills, 
government officials are churning out compliant drones who know little to nothing 
about their history or their freedoms. 


Under the direction of government officials focused on making the schools more 
authoritarian (Sold to parents as a bid to make the schools safer), young people in 
America are now first in line to be searched, surveilled, spied on, threatened, tied up, 
locked down, treated like criminals for non-criminal behavior, tasered and in some 
cases shot. 


From the moment a child enters one of the nation’s 98,000 public schools to the 
moment he or she graduates, they will be exposed to a steady diet of: 


e draconian zero tolerance policies that criminalize childish behavior, 

e overreaching anti-bullying statutes that criminalize speech, 

e school resource officers (police) tasked with disciplining and/or arresting 
so-called “disorderly” students, 

e standardized testing that emphasizes rote answers over critical thinking, 

e politically correct mindsets that teach young people to censor themselves and 
those around them, 

e and extensive biometric and surveillance systems that, coupled with the rest, 
acclimate young people to a world in which they have no freedom of thought, 
speech or movement. 


This is how you groom young people to march in lockstep with a police state. 


As Deborah Cadbury writes for The Washington Post, “Authoritarian rulers have long 
tried to assert control over the classroom as part of their totalitarian governments.” 


In Nazi Germany, the schools became indoctrination centers, breeding grounds for 
intolerance and compliance. 


In the American police state, the schools have become increasingly hostile to those 
who dare to question or challenge the status quo. 
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America’s young people have become casualties of a post-9/11 mindset that has 
transformed the country into a locked-down, militarized, crisis-fueled mockery of a 
representative government. 


Roped into the government’s profit-driven campaign to keep the nation “safe” from 
drugs, disease, and weapons, America’s schools have transformed themselves into 
quasi-prisons, complete with surveillance cameras, metal detectors, police patrols, 
zero tolerance policies, lockdowns, drug sniffing dogs, strip searches and active 
shooter drills. 


Students are not only punished for minor transgressions such as playing cops and 
robbers on the playground, bringing LEGOs to school, or having a food fight, but the 
punishments have become far more severe, shifting from detention and visits to the 
principal’s office into misdemeanor tickets, juvenile court, handcuffs, tasers and even 
prison terms. 


Students have been suspended under school zero tolerance policies for bringing to 
school “look alike substances” such as oregano, breath mints, birth control pills and 
powdered sugar. 


Look-alike weapons (toy guns—even Lego-sized ones, hand-drawn pictures of 

guns, pencils twirled in a “threatening” manner, imaginary bows and arrows, fingers 
positioned like guns) can also land a student in hot water, in some cases getting them 
expelled from school or charged with a crime. 


Not even good deeds go unpunished. 

One 13-year-old was given detention for exposing the school to “liability” by sharing 
his lunch with a hungry friend. A third grader was suspended for shaving her head in 
sympathy for a friend who had lost her hair to chemotherapy. And then there was the 
high school senior who was suspended for saying “bless you” after a fellow classmate 


sneezed. 


Having police in the schools only adds to the danger. 
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Indeed, the growing presence of police in the nation’s schools is resulting in greater 


police “involvement in routine discipline matters that principals and parents used to 
address without involvement from law enforcement officers.” 


Funded by the U.S. Department of Justice, these school resource officers have 
become de facto wardens in elementary, middle and high schools, doling out their 
own brand of justice to the so-called “criminals” in their midst with the help of tasers, 


pepper spray, batons and brute force. 


In the absence of school-appropriate guidelines, police are more and more “stepping 
in to deal with minor rulebreaking: sagging pants, disrespectful comments, brief 
physical skirmishes. What previously might have resulted in a detention or a visit to 
the principal’s office was replaced with excruciating pain and temporary blindness, 
often followed by a trip to the courthouse.” 


Not even the younger, elementary school-aged kids are being spared these 
“hardening” tactics. 


On any given day when school is in session, kids who “act up” in class are pinned 
facedown on the floor, locked in dark closets, tied up with straps, bungee cords and 


duct tape, handcuffed, leg shackled, tasered or otherwise restrained, immobilized or 
placed in solitary confinement in order to bring them under “control.” 


In almost every case, these undeniably harsh methods are used to punish kids—some 
as young as 4 and 5 years old—for simply failing to follow directions or throwing 
tantrums. 


Very rarely do the kids pose any credible danger to themselves or others. 


Unbelievably, these tactics are all legal, at least when employed by school officials or 
school resource officers in the nation’s public schools. 


This is what happens when you introduce police and police tactics into the schools. 
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Paradoxically, by the time you add in the lockdowns and active shooter drills, instead 
of making the schools safer, school officials have succeeded in creating an 
environment in which children are so traumatized that they suffer from post-traumatic 
stress disorder, nightmares, anxiety, mistrust of adults in authority, as well as feelings 
of anger, depression, humiliation, despair and delusion. 


These police state tactics have not made the schools any safer. 


The fallout has been what you’d expect, with the nation’s young people treated like 
hardened criminals: handcuffed, arrested, tasered, tackled and taught the painful 
lesson that the Constitution (especially the Fourth Amendment) doesn’t mean much in 
the American police state. 


So what’s the answer, not only for the here-and-now—the children growing up in 
these quasi-prisons— but for the future of this country? 


As | make clear in my book Battlefield America: The War on the American People and 
in its fictional counterpart The Erik Blair Diaries, if we want to raise up a generation of 


freedom fighters who will actually operate with justice, fairness, accountability and 
equality towards each other and their government, we must start by running the 
schools like freedom forums. 


Constitutional attorney and author John W. Whitehead is founder and president of The 
Rutherford Institute. His latest books The Erik Blair Diaries and Battlefield America: The 
War on the American People are available at www.amazon.com. Whitehead can be 
contacted at johnw@rutherford.org. Nisha Whitehead is the Executive Director of The 
Rutherford Institute. Information about The Rutherford Institute is available at 


www.rutherford.org. 


The views and opinions expressed in this article are those of the author[s] and do not 
necessarily reflect the views of The Trends Journal. 
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WHAT IS HAPPENING IN SYRIA? 


Washington’s interventionism and its disregard for its own highly promoted “rules 
based international order” is outrageous 


by Philip Giraldi 


Which are the governments generally regarded as “rogue” by an overwhelming 
majority of the world’s nations? If you answered either Russia or China you would be 
wrong, even though many countries have condemned Russia’s attack on Ukraine on 
grounds that no government has an intrinsic right to invade another unless there is an 
imminent serious threat that would excuse such an intervention. 


| would however expect that most readers of this review would have made the right 
choice, which is that the United States is probably number one based on its ability to 
destabilize whole regions with a military reach that spans the globe. And indeed, it is 
important to note that the Russian “special military operation” directed against 
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Ukraine would not have happened at all if the Joe Biden Administration had simply 
indicated clearly and non-ambiguously to the Russian government that there was no 
intention of allowing Ukraine to join the North Atlantic Treaty Organization (NATO) 
alliance. 


Ironically, the White House knew very well that inviting Kiev to enter into the alliance 
was a legitimate red-line, existential issue for the Kremlin, but opted to push hard on 
the issue instead. Instead of opting for a negotiated peaceful settlement, Biden and 
his clown show foreign and national security policy team opted to kill possibly 
hundreds of thousands of Ukrainians and Russians to somehow “weaken” Russia, an 
intention that has borne no fruit even after more than a year and a half of fighting. 


So yes, by the world’s reckoning the United States of America is both “exceptional” 
and “number one,” which a series of White House inhabitants have aspired to, though 
perhaps not in the same way as buffoons like Senators Tom Cotton and Ted Cruz refer 
to it. 


Most non-Americans see the U.S. as the greatest threat to world peace. And then 
there is America’s “closest ally and best friend in the whole world” Israel in second 
place, a government which commits crimes against humanity and even war crimes on 
a nearly daily basis with absolute impunity as it is protected and defended by the very 
same United States, where the Jewish state runs the foremost and most powerful 
foreign policy lobby. It is a lobby that has inserted itself in all levels of government and 
which has corrupted huge majorities of politicians and both major political parties 
while also controlling the “message” on the Middle East promoted by the media. 


Even as | write this, 41 Democratic Party politicians are spending their recess ona 
Lobby sponsored trip to Israel. Their leaders include the inimitable traitor 80 year old 
Congressman Steny Hoyer of Maryland, who is on his twenty-third trip to the country 
that he loves and admires beyond all others, and House Democratic Leader Hakeem 
Jeffries. Jeffries is on his second trip to Israel this year. He should be ashamed but, of 
course, isn’t. It is the largest-ever delegation of Democratic lawmakers on a tour of 
Israel, sponsored in this case by the American Israel Education Foundation, an affiliate 
of the American Israel Public Affairs Committee (AIPAC). Not to be outdone, House 
Speaker Kevin McCarthy is leading 31 Republican Congressmen on the same mission 
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though the groups will not mingle and the speaker will be careful to render his own 
obeisance separately to the Israeli leadership. 


The Democrats and Republicans, will as always be unable to enunciate any good 
reasons for American bondage to Israel beyond bromides like “Israel has a right to 
defend itself,” which will be repeated over and over before the Solons head back to 
Washington to send billions more of U.S. taxpayer dollars to the Jewish state. While in 
Israel they will be fed a special diet of “all Arabs are terrorists” and good old Steny will 
be nodding his head in time with the song. That is before he and his colleagues 
engage in crawling on their bellies before Israeli Prime Minister Benjamin Netanyahu 
as a sign of their total submission to his will. 


If one is seeking a single example of the failure of the United States and its ally Israel 
to abide by the clearly mythical “rules based international order” one might well 
examine what is going on in Syria, where both the U.S. and the Jewish state have 
been punishing the country through lethal sanctions and direct military intervention for 
many years with no sign that the interaction will be ending any time soon. 


The activity is rarely reported in the U.S. and European media, which somehow has 
decided that Syrian President Bashar al-Assad is some kind of tyrant who deserves 
whatever he gets, even if it is dished out by “apartheid” Israel and the clueless U.S., 
which has been illegally militarily occupying roughly one third of Syria since 2015, 
including the areas that have producing oil facilities and good agricultural land, both of 
which are being exploited or stolen. 


Israel meanwhile has annexed the Syrian Golan Heights, which it occupied in 1967. 
Donald Trump gave his blessing to the illegal annexation and also gave his consent to 
whatever the Jewish state decides to do both with the Syrians and the Palestinians 
while also conniving at the nearly daily air attacks carried out by Israel against targets 
in both Palestine-Gaza and Syria, killing scores of local soldiers and civilians. 


The U.S. military occupation has been supplemented by an increasingly harsh series 
of sanctions that have effectively cut off food, medicines and other basic commodities 
to the Syrian people while also denying access to international banking services. 
Russia, which is assisting Syria at the invitation of the country’s government, has 
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made up for some of the shortages but there is considerable suffering among the 
ordinary people, not the country’s leaders. The claim by Washington is that Syria has 
to be protected from its own “totalitarian” government and the U.S. is there to fight 
terrorists, most particularly ISIS. 


Ironically perhaps, but Tel Aviv and Washington actually support some of the groups 
that many would consider to be themselves terrorists, including providing direct U.S. 
aid to al-Qaeda clone Hayat Tahrir al Sham and Israeli support for ISIS to include 
treating wounded terrorists in Israel’s hospitals. The U.S. air base at Al-Tanf, near the 
border with Iraq and Jordan, has, in fact, become a support hub for terrorist groups 
opposing the al-Assad government. 


Sanctions on energy imports were temporarily lifted by the U.S. and EU after the 
disastrous earthquakes the shook the region in February, but in June, U.S. lawmakers 
introduced the Assad Regime Anti-Normalization Act of 2023 which would use 
secondary sanctions to penalize those countries that might be tempted to help restore 
services to the areas of Syria affected by both war and the impact of the quakes. 
Israel reportedly has exploited the opportunity provided by the natural disaster to 
increase its air attacks on Syrian infrastructure. 


Indeed, recent history tells us that both Israel and the United States are particularly 
fond of occupying someone else’s land and are capable of coming up with excuses 
for doing so at the drop of a hat. The reasons generally sound like saying “Hey! We are 
the good guys who support democracy!” Repeat as necessary until the audience 
either goes to sleep or wanders off. The western media reporting on what is taking 
place in Syria can be regarded as being in the “wanders off” category. 


| certainly am not the only one who has noted that the United States tends to do 
everything ass-backwards in its conduct of foreign policy since the time of the 
Clintons. That has certainly been the case in dealing with nations like Syria and 
Russia, where ambassadors Robert Ford and Michael McFaul were openly hostile to 
the respective local governments and openly sought to empower declared opponents 
of the countries’ leaders. Syria presumably was demonized to please Israel, beginning 
with the seeking to destabilize Syria through the passage of the Syria Accountability 
Act in 2003, even though Damascus posed no threat whatsoever to American 
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interests. The current sanctions come at a time when Syria is continuing to struggle to 
rebuild after a still active twelve year civil war that destroyed much of the country’s 
infrastructure. U.S. sanctions are making more difficult ongoing reconstruction efforts 
and are de facto largely punishing the Syrian people, with only minor impact on its 
government. 


And sanctioning to punish Syria is bipartisan, perhaps reflecting a desire to satisfy 
Israeli demands. Donald Trump, who ran for president pledging to end America’s 
pointless wars overseas, on June 17th 2020 nevertheless initiated new sanctions 
against Syria and its government. U.S. Ambassador to the United Nations Kelly Craft 
informed the Security Council that the Trump Administration would implement the 
measures to “prevent the Assad regime from securing a military victory. Our aim is to 
deprive the Assad regime of the revenue and the support it has used to commit the 
large-scale atrocities and human rights violations that prevent a political resolution 
and severely diminish the prospects for peace.” 


Subsequently, the most recent block of sanctions was imposed through the Caesar 
Syria Civilian Protection Act, signed by President Trump in December 2020 after he 
was due to leave office, with the objective of stopping “bad actors who continue to aid 
and finance the Assad regime’s atrocities against the Syrian people while simply 
enriching themselves.” At that time, the existing U.S. sanctions on Syria had already 
frozen all government assets and had also targeted companies and even individuals. 


The new sanctions gave the White House and Treasury the power to apply so-called 
“secondary sanctions” to freeze the assets of any entity or even individual, regardless 
of nationality, for doing any business in Syria. The threat of secondary sanctions have 
in fact had a major negative impact on Damascus’s remaining trading partners, to 
include Lebanon and Iran. Russia might also be impacted as it is involved in Syrian 
reconstruction. 


The United States and Israel clearly hope that punitive sanctions will eventually force 
the starving Syrian people to rise up against the government, as some sought to do 
during the so-called Arab Spring in 2011. That means that a sanctions routine, much 
favored by both the Trump and Biden Administrations, never succeeds in compelling 
rogue governments to behave better because the way it works it is always really about 
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regime change no matter how it is packaged. In the case of Syria, and contrary to the 
claims made by Ambassador Craft at the United Nations, the Bashar al-Assad 
government has already won the war in spite of U.S. and Turkish intervention on 
behalf of the largely terrorist group supported insurgency. 


And the evidence for Syria’s having carried out “large scale atrocities and human 
rights violations” has mostly been manufactured by enemies of the government, to 
include the Hollywood and Washington think tank favorite, the White Helmets, a 
terrorist front group funded at least in part by western intelligence agencies, which 
was featured in a self-generated documentary that won a Hollywood Motion Pictures 
Academy Award in 2017. The film was effusively praised by the usual celebrity 
brain-deads including Hillary Clinton and George Clooney. It is indeed overall a very 
impressive piece of propaganda. The National Holocaust Museum even gave the 
coveted 2019 Elie Wiesel Award to the group. The White Helmets are still active in 
Syria in areas that are still held by the so-called rebels and they featured in a film clip 
just last week. They are still being funded by western governments and Israel to 
destabilize the government of Bashar al-Assad. 


One might well ask what the U.S. objective is in continuing to promote the carnage 
and suffering in a Syria that poses no threat to Americans or to any vital security 
interests. It is similar to a question that might well be raised regarding Ukraine, which 
is confronting an unneeded escalation of 3,000 U.S. military reservists to reinforce the 
20,000 American soldiers that have arrived in theater since February 2022. And then 
there is Iran, which responded to its oil tankers being hijacked in international waters 
under the unilaterally imposed authority granted by U.S. sanctions. Iran has sought to 
respond in kind and now the U.S. will dispatch Marines to the Persian Gulf to ride 
shotgun on foreign tankers and other commercial vessels traversing the Straits of 
Hormuz. If Iranian vessels come too close, they will shoot to kill. It is another 
escalation that is asking for trouble. Why can’t the United States leave the rest of the 
world alone? That is perhaps the fundamental question for our times. 


Philip M. Giraldi, Ph.D., is Executive Director of the Council for the National Interest, a 


501(c)3 tax deductible educational foundation (Federal ID Number #52-1739023) that 
seeks a more interests-based U.S. foreign policy in the Middle East. Website is council 
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for the national interest.org, address is P.O. Box 2157, Purcellville VA 20134 and its 
email is inform@cnionline.org. 


The views and opinions expressed in this article are those of the author[s] and do not 
necessarily reflect the views of The Trends Journal. 
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PRESIDENTIAL REALITY SHOW® 2024 


RFK JR. NAMES FAUCI AS THE FATHER OF BIOWEAPONS 
DISASTER 


Dr. Anthony Fauci actively kept bioweapons research going in Ukraine and elsewhere, 
even after the Obama administration tried to shutter programs. 


That’s the explosive contention of surging Democrat Presidential candidate Robert F 
Kennedy Jr., in a new interview with Tucker Carlson. 


RFK Jr. has been leading a charge against the murky and unbound experimentation 
that surrounded the COVID War, funded at least in part by U.S. authorities like Fauci. 
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During the interview, he pointed out that 300 experts signed a letter to the Obama 
administration, recommending that dangerous gain-of-function and other virus and 
bio-weapon research and experiments be ended. 


But Dr. Fauci, then powerful head of the National Institute of Allergies and Infectious 
Diseases (NIAID), took measures to circumvent an Obama directive to shut down the 
programs. 


Kennedy explained: 


“Anthony Fauci got all the responsibility for bio-weapons development. [...] In 
2014, 300 scientists wrote to President Obama and said 'you've gotta shut down 
Anthony Fauci, because he is going to create a microbe that will cause a global 
pandemic.' And so Obama signed a moratorium and shut down the 18 worst of 
Anthony Fauci's experiments, where most of them were taking place in North 
Carolina by a scientist called Ralph Baric.” 


RFK previously pointed out in another interview that Fauci has been implicated in the 
development of bioweapons for the Pentagon, dating back to the early 2000’s. 


As journalism Twitter feed KanekoaTheGreat noted: 


Dr. Anthony Fauci, the top-paid US federal employee, has developed 
bioweapons for the Pentagon since 2002. In 2014, Obama shut down 18 of 
Fauci's gain-of-function experiments after lab leaks, and 300 top scientists 
complained about his dangerous bioweapons research. 


“Instead of obeying that law, Anthony Fauci shifted lots of his operations 
offshore. And those operations ended up mostly in Wuhan Lab, which is a 


military lab [...] and many of them went to Ukraine.” 


RFK Jr.’s interview with Tucker Carlson can be dviewed here. 
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The Trends Journal has long featured information that exposes Fauci’s involvement 
with advocating for and funding dangerous research that was very likely connected to 
the COVID disaster. 


Some of our touchstone articles include: 


“GATES LONG ON FAKE MEAT, SHORT ON CRYPTO?” (23 Feb 2021) 

“FAUCI THE FAKE: THE ROOT OF ALL PANDEMIC LIES” (2 Mar 2021) 

“IT’S TIME TO DISMANTLE THE WHO” (20 Apr 2021) 

“BATSH*T CRAZY: WUHAN WALLS CLOSING IN AROUND FAUCI” (18 May 
2021) 

“NO EVIDENCE FOR NATURAL ORIGIN OF COVID VIRUS, SAYS FORMER 
STATE DEPT OFFICIAL” (1 Jun 2021) 

“GOVERNMENT COVER-UP OF FAUCI’S WUHAN LAB FUNDING SPREADS? (3 
Aug 2021) 

“NIH ‘MINISTRY OF TRUTH’ ALTERS GAIN OF FUNCTION DEFINITION IN 
DESPERATE BID TO PROTECT FAUCI” (26 Oct 2021) 

“RAND PAUL HOLDS FIRST CONGRESSIONAL HEARING ON DANGEROUS 
‘GAIN-OF-FUNCTION’ VIRUS EXPERIMENTS” (9 Aug 2022) 

“FORMER ECOHEALTH VP SAYS GOVERNMENT AND SCIENCE 
RESEARCHERS CREATED COVID” (20 Sep 2022) 
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TRENDS IN THE MARKETS 


COMMERCIAL REAL ESTATE TIME BOMB 


by Gregory Mannarino, ` 
The silence here is deafening. 


There is a BIG secret being kept from the public, one which has the potential to send 
the already vastly overleveraged financial system into a tailspin on an unprecedented 
scale... and that is a commercial real estate time bomb. 


Every single major investment bank, including the biggest names in the world, banks 
like Goldman Sachs, JP Morgan, Morgan Stanley, and Wells Fargo, have hundreds of 
billions of dollars’ worth of exposure to commercial real estate. CRE is a black hole in 
the financial system, with untold sums of leveraged bets against it. 
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CRE prices have been under a great deal of pressure as of late, from the onset of the 
scamdemic right up until now, with no end in sight. Demand for CRE has been in a 
steep decline, and with demand expected to continue to fall, CRE prices are expected 
to drop much faster moving forward. 


So how did we get here? 


Scamdemic aside, CRE prices were seeing a rapid increase beginning around 2012, 
which was sparked by a loosening of lending standards for CRE, and wild speculation. 
These things have inflated a massive CRE hyper-bubble. Commercial real estate 
investors were given easy access to credit by the major institutions, and that is all it 
took! And as usual a loss of touch with reality became real. 


What we have now is a CRE financial nightmare, which is getting almost no 
attention from the mainstream media. 


Today we are clearly seeing cracks in the banking/financial system. Over a year ago | 
warned my followers that there was a serious underlying problem with the banks, and 
it came down to just three things. 


1. No deposits. 
2. No loans, and 
3. No deals. 


These three things are the direct result of a cratering economy and surging inflation. 
And since that time, we have seen the beginning of major problems for the 
smaller/regional banks, who also have exposure to CRE, but certainly not to the 
magnitude of the larger institutions. While it is true that regional banks have increased 
their exposure to CRE at a greater pace than the large banks since 2015, the overall 
exposure to CRE by the larger investment banks eclipses that of the smaller banks. 


What this comes down to is yet another “crisis” lying in wait to unfold directly in our 
path. It is my belief that this “crisis” will lead to a greater consolidation of the banking 
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system itself and a greater concentration of power. More control over the entire 
system concentrated in fewer and fewer hands. 


Let me give you one guess as to who will bear the brunt of this rapidly approaching 
CRE hyper-bubble bursting/crisis which was brought on by easy credit, and wild 


speculation? 


YOU WILL. 
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TRENDS IN TECHNOCRACY 


s 


by Joe Doran 


KNOWLEDGE WORKERS LOSING OUT TO Al 


Is Generative Al complementing knowledge workers, or more often, displacing them? 


That’s the subject of a newly published study by researchers at the University of 
Washington at St. Louis. 


Their conclusion is that while generative Al programs like ChatGPT certainly have the 


ability to assist and make knowledge workers more productive, Al more often ends up 
substituting for human workers. 
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It’s another sign that the powers and efficiencies of the Al revolution are coming with a 
human cost, and likely exacerbating divides between who profits, and who loses. 


The study, titled “The Short-Term Effects of Generative Artificial Intelligence on 
Employment: Evidence from an Online Labor Market,” examined employment 
outcomes of freelancers on a large online platform, in concert with effects of the 
recent release of the latest version of OpenAl / Microsoft’s ChatGPT. 


Though the study focused on image-based generative Al, the authors believe that 
their findings likely extend to text based generative Al as well, and could impact a 
wide-range of occupations, from marketing, to journalism and creative writing, to 
computer coding: 


“We find that freelancers in highly affected occupations suffer from the 
introduction of generative Al, experiencing reductions in both employment and 
earnings. We find similar effects studying the release of other image-based, 
generative Al models. Exploring the heterogeneity by freelancers' employment 
history, we do not find evidence that high-quality service, measured by their past 
performance and employment, moderates the adverse effects on employment. In 
fact, we find suggestive evidence that top freelancers are disproportionately 
affected by Al. These results suggest that in the short term generative Al reduces 
overall demand for knowledge workers of all types, and may have the potential to 
narrow gaps among workers.” 


From Digital Transformation to Al: Change happening Faster 

Leading analytics company Accenture has previously estimated that the pace of Al 
adoption and transformation will happen faster than the comprehensive digital 
revolution which marked the early 2000’s. (“The art of Al maturity: Advancing From 


Practice to Performance.”) 


According to the company’s research, Al will be pervasively embedded into processes 
and achieve a saturation level of use by 2030. 


Accenture has called it “Al Maturity”, and defines it as: 
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“[T]he degree to which organizations have mastered Al-related capabilities in the right 
combination to achieve high performance for customers, shareholders and 
employees.” 


Of course, increasingly sophisticated backend Al (ie., not consumer facing interactive 
platforms and apps) has been powering major tech company technology going back 
to the earliest days of “Web2.0.” 


Amazon, Google, and Facebook, among others, have employed Al algorithms and 
machine-learning as backbone components of their platforms and offerings. 


But ramping up toward the end of 2022, and exploding this year, “frontend” Al has 
shifted the focus to how almost every business and every individual is now proactively 
seeking out and using Al tools to accomplish desired tasks. 


It has opened up a world of work-related and personal productivity potentials and 
efficiencies. 


But are humans destined to truly “win”, via a race that is leading to Al that can 
increasingly outdo humans? 


Though some believe that the course of Al will be no different than the upheavals 
which have come with earlier technological revolutions, others see Al as 
fundamentally different, and present novel risks and challenges to human 
workers— and humans, period. 


One aspect of Al that can’t be disputed is how it is impacting a novel segment, 
compared to the ongoing robotics revolution in industry: white collar workers. 


Quoted in a recent CNBC story covering the growing worker impacts of Al in 2023, 
employment trends Rakesh Kochhar of the Pew Research Center noted: 
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‘Al is distinguished from past technologies that have come over the last 100-plus 
years. It is reaching up from the factory floors into the office spaces where 
white-collar, higher-paid workers tend to be.” 

(A.l. is on a collision course with white-collar, high-paid jobs — and with 
unknown impact,” 31 Jul 2023.) 


CNBC highlighted estimates that about 1 in 5 American workers have “high exposure” 
to Al—a delicate way of saying their jobs are at risk. 


That includes budget analysts, data entry keyers, tax preparers, technical writers, 
software coders, web developers and others. 


Al, with strengths in analytical skills, is apt to increasingly “assist” and replace these 
crucial analytic functions, according to the report. 


What’s more, higher earners with college degrees may be more impacted, as well as 
Asians and women. 


Indeed economic analyst Cory Stahle noted: 


“Certainly, there could be some [job] displacement,” but added that Al might also 
“open new occupations we don’t even know about yet.” 


THIS WEEK IN SURVEILLANCE 


READY FOR GENETIC 
“ETHICAL-NEERING”? 


Understanding the boundless sense of 
entitlement of technocrats to radically 
remake the world, is a key to putting 
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together their sometimes seemingly far flung pursuits. 


It explains radical policies and agendas encompassing everything from energy and 
climate policies, to medical dictates, to political soeech and expression, to social 
policies involving transgenderism, immigration and more. 


21st modernity has made its Faustian bargain to accept science as essentially the only 
bringer of truth and progress. 


But the “Scientism” that has emerged as a result—ie., the ideology that “progress” 
should serve nothing beyond itself, including natural humanity —is endangering the 
bulk of that humanity more with each passing day. 


Several recent stories illustrate how the everyday lives of people, and their traditional 
political and practical rights and freedoms, are being progressively destroyed by the 
zealotry of Technocratic Scientism. 


Bioethicists, who have been proclaiming that technologies like individual Human 
Genetic Modification, and Human Heritable Gene Editing (HGE), sought only to treat 
serious genetic maladies like Cystic Fibrosis and Sickle Cell Anemia, are quickly 
expanding their sights. 


Some are proposing to alter human genetics to instill “ethical” goals involving 
combating climate change, and more. 


Meanwhile, in Britain, authorities are continuing to roll out an oppressive 
eco-surveillance state, including erecting cameras in suburban neighborhoods to track 
and charge vehicles every time they leave their driveway. 


While each of these represent serious affronts to human rights and dignity, they 


should not be seen as wholly separate. They are connected by an overarching 
ideology. 
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And unless that ideology is directly confronted and rejected in favor of preserving 
fundamental rights of natural humanity, elites will continue to assault those rights, and 
hoard technocratic privilege and wealth to themselves. 


Making Humans Allergic to Meat 


Speaking at a forum, S. Matthew Liao, a "bioethicist" with ties to the WEF, laid out a 
virtually unbound scope of use for Human Heritable Gene Editing. 


“FII give two examples. So one is that people eat too much meat. Right? And if 
they were to cut down on their consumption, then it would actually really help 
the planet. But people are not willing to give up meat. You know, some people 
will be willing to, but other people, they may be willing to, but they have a 
weakness of will. They say ‘this steak is just too juicy. | can’t do it’. I’m one of 
those, by the way. 


“But, so here’s the thought, right? So it turns out that we know a lot about...we 
have these intolerances to...so, for example, | have milk intolerance. And some 
people are intolerant to crayfish. So possibly, we can use human engineering to 
make it the case that we’re intolerant to certain kinds of meat. To certain kinds of 
bovine [cow] protein. And there’s actually analogues of this in life. There’s the 
Lone Star tick, where if it bites you, you will become allergic to meat. | can sort 
of describe the mechanism. So that’s something we can do through human 
engineering. We can possibly address really big world problems through human 
engineering.” 


As shocking as this far flung vision for genetically redesigning humans may seem, the 
views expressed aren’t really new. 


Sci-fi has long featured genetic alteration as a staple. 

Over the last decade, as genetic technology has advanced, so has practical 
discussion of “ethics” that would not only allow, but impel the use of genetic 
modification to do exactly what the speaker said: “address really big world problems 


through human engineering.” 
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We’ve previously pointed to articles like this one from The Atlantic, which featured 
genetic scientists contemplating how the world might be improved by genetically 
redesigning humans. (“How Engineering the Human Body Could Combat Climate 
Change,” 12 Mar 2012.) 


The mainstreaming of the radical aims of genetic science in public discussions, 
forums, and political organizations empowered to develop policies surrounding 
genetic technology, is something relatively new. 


Yet most people still aren’t aware of the scope of intentions of these scientists and 
their ideological allies. 


But no one who values natural human rights can afford to ignore where this 
technology is leading. 


Eco-surveillance and Clampdown in the U.K....and U.S. 


Unlike genetic technology, many people are aware of at least some of the ways the 
“climate change” and “zero carbon agenda” are force-feeding changes to society that 
affect them. 


From the now banned incandescent light bulb, to directives phasing out gas 
appliances and oil heating systems, to “smart meters,” to the push to transition to 
Electric Vehicles (EVs), people are being progressively boxed into technology that 
supposedly saves energy and improves the environment. 


But average people are learning that the “Green Energy” transition is anything but 
cost-free. 


A few of the latest indications of that involve how metering and limiting travel freedom 
is being introduced and mandated via surveillance tracking. 


Halifax, U.K. is raising parking fees to “nudge” people out of their cars, and induce 
them to travel on foot or use public transportation. 
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According to a Halifax Courier news report: 


“‘Nudging’ people out of their cars to use public transport, walk or cycle to help 
reduce emissions and tackle the climate emergency is one reason for increasing 
charges, senior councillors have said. 


“Others include bringing the borough’s parking fees with neighbouring places.” 
(“Parking fees increased in Halifax, Brighouse, Hebden Bridge and other parts of 
Calderdale as council tries to get people out of their cars,” 12 Aug 2023.) 


Parts of the U.K. including London are becoming no-go zones for combustion engine 
vehicles. Via ULEZ (Ultra Low Emission Zones), residents are being charged every 
time their vehicle leaves their driveway. 


The measures come complete with surveillance cameras monitoring them. 

Meanwhile, New York City, despite being ravaged by its own hard COVID War era 
policies, this summer began charging “congestion pricing” on vehicles to enter the 
city, as reported by CNN and others. (“Congestion pricing is coming to New York City, 
officials announce,” 26 Jun 2023.) 

The fees are regressive taxes on the relatively impoverished, effectively allowing the 
relatively privileged to use private transport, while inducing the rest to either not visit, 


or to use public transport many see as inefficient, inconvenient and even dangerous. 


Behind these climate proscriptions lies “Degrowth,” an agenda which sees humans as 
a multifaceted threat to the planet, requiring vast reductions of population. 


The Trends Journal has detailed that agenda in multiple articles. 


But to get a chilling glimpse at its beliefs, just listen to famed primatologist and UN 
“peace” advocate Jane Goodall, speaking on a WEF forum panel: 
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“We cannot hide away from human population growth. Because, you know, it 
underlies so many of the other problems. All these things we talk about wouldn't 
be a problem if there was the size of population that there was 500 years ago.” 


Goodall essentially recommends decreasing the world’s human population by a 
12-fold factor, from 8 billion down to 450 million. 


Total Transparency: The Data-Driven Control Lust of Technocrats 


The Scientism that dominates the modern Zeitgeist requires a voracious surveillance 
and data collection regime, in order to know as much as possible, in order to devise 
technocratic solutions to “problems.” 


Or to comprehensively control humans in order to drive the greatest possible wealth 
and power to the privileged masters of the science-surveillance state. 


Tech like loT (Internet of Things) data collection, wireless device tracking and 
surveillance, “everywhere” public cameras and biometric scraping, cloud based 
Software-as-a-Service platforms for all apps, smart meters and CBDCs are all facets 
of the data surveillance state being erected more comprehensively every day. 


To take just one example, CBDCs (Central Bank Digital Currencies), which are built 
with features that allow authorities to comprehensively track monetary holdings of 
individuals, as well as how and where and what they spend their money, are currently 
being developed by hundreds of nations around the world. 


The financial and social surveillance and control possible with CBDCs is nearly 
unlimited. 


Consider how far it moves the goalpost even from late 2021. 

In that year, as the value of the dollar was about set to plummet due to spiraling 
inflation, Congress didn’t raise the amount of a money transaction subject to 
government surveillance and reporting by banks. It lowered the amount from 10,000 


dollars to 600 dollars. 


117 


(See “BIDEN ADMIN PUSHING FOR IRS SURVEILLANCE OF ALL BANK ACCOUNT 
DATA” 14 Sep 2021 and “THE SAD JOURNEY TO AMERICAN SUNSET WILL COME 
WITH A SURVEILLANCE COIN” 16 Aug 2022.) 


CBDCs will make that kind of bank surveillance seem like nothing. 


Wealthy and powerful masters who have every reason to fear their undue and 
undeserved money and power might meet popular resistance and revolutionary 
opposition, have every reason to want to increase their control, while masking it as 
socially beneficial. 


In a typically megalomaniacal interview, World Economic Forum (WEF) founder Klaus 
Schaub has long since laid out that modern existence must be subject to “total 
transparency,” preserving no shred of privacy from the data hungry and watchful eyes 
of technocratic authorities. 


“In the new world, you have to accept transparency. FII even say total 
transparency. Everything is going to be transparent. And you have to get used to 
it. You have to behave accordingly.” 


He added: 


“It becomes...how should | put it? Integrated into your personality. But if you 
have nothing to hide, you shouldn't be afraid.” 


TRENDPOST: The totalitarian objectives of technocratic elites have no bounds, and to 
recognize that, is not a mark of conspiratorial thinking, but simply sensibly observing 
what they say and proscribe. 


When the WEF touts things like Brain Computer Interfaces and biochip implants, and 
when WEF connected tech experts like Yuval Harari proclaim human beings are no 
longer “mysterious,” but completely hackable, their mechanisms of tyranny are only 
too clear. 
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They will not be satisfied until humans are not just surveilled from the outside in. 


They seek technology that will surveil, limit and control humans from the inside out, via 
the most intrusive dystopian technology imaginable. 


This includes things like BCIs and microchips, but also genetic modification, as some 
contend has already been previewed and forced on much of the world via mRNA 
vaccine technologies under a cry of “crisis.” 

Will these even more intrusive technologies be sold as “empowering,” and medically 
beneficial, and necessary to protect society from “terrorism” and “dangerous” disinfo 
and misinfo? 

Of course. 

Will humans have the good sense to stand up for their freedoms, and strip power from 
the privileged who will exempt themselves or use their wealth to buy themselves 


personal freedom, as others are enslaved? 


That’s the battle, and the outcome very much remains to be seen. 
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Sign.In 


® CALAKY 


The Social Mc 


HEDERA POWERED SOCIAL MARKETPLACE APP CALAXY 
LAUNCHES 


Calaxy, a social media platform which facilitates direct interactions and payments 
between social media creatives and audiences, made its official launch last week. 


According to press information Calaxy gives creators options to set their own pricing 
for their service, and collect payment from fans, while avoiding costly middle players 
that characterize other platforms. 


Who are the kinds of creators being targeted for uptake? Social media influencers, 
personalities, entertainers, artists, athletes, coaches, thought leaders, consultants, 


etc. 


Calaxy provides social media entrepreneurs with a toolbox to sell a variety of 
experiences, grow their communities, and be paid instantly. 
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Interactive features of the platform include options for exclusive content, video chats, 
and more. 


The app's home feed connects users with the platform's experience. It also has an 
experience scroll where users can find custom experiences offered by their favorite 
artists. 


Galaxy is built on the Hedera network, which is Known for its unique consensus 
mechanism, fast and low-cost transaction times, and smart contracting features. 


Multiple major companies currently run governing nodes of the network, though no 
one company controls the network. 


Hedera also has a timeline for becoming more decentralized by opening the ability to 
run nodes to more entities. 


According to payments insight website thepaypers.com, Calaxy uses the Hedera 
network to transact NFTs that can be bought with fiat or crypto including USDC. 
(“Calaxy social marketplace launches app built on Hedera,” 11 Aug 2023.) 


Money earned by creators can also be paid out in the same way. 


TRENDPOST: Calaxy is another sign that Web3, though slower in developing practical 
products than some would hope, is continuing to offer a vision of how the internet may 
transform over the next half-decade. 


Instead of YouTube or Facebook or Twitter controlling the social media process, taking 
cuts of revenue from creators, and profiting with advertisements and other 
sophisticated monetization of user content and data, Calaxy offers a radically different 
paradigm. 


As thepaypers.com noted, the creator economy is currently a $250 billion market, and 
ranks as one of the fastest-growing sectors of the internet, with some 200 million 


estimated content creator participants. 


Trends Journal 121 15 August 2023 


While content creatives have exploded, the platforms they use have been long siloed 
(ie. controlled by a few major tech companies), and relatively stagnant and 
unresponsive to what creatives want and are demanding, in the way of compensation 
and creative freedom. 


Web3 tech has answers, though the answers have been largely conceptual, with 
fleshing out only in a few prominent areas like DeFi and NFT art. 


But web3, like Al in 2023, may be set for a much larger impact and uptake in the near 
future. 


BE ADVISED: Nothing in Trends in Cryptos represents investment advice. 


BLOCKCHAIN BATTLES 


SEC APPEALS RIPPLE COURT 
DECISION 


Was the Securities and Exchange 
Commision unfairly targeting XRP with its 
lawsuit, while giving other cryptos like 
Ethereum a pass? 


Uncovered emails appear to point to that possibility. But that hasn’t stopped the SEC 
from formally appealing a recent court decision that gave a partial victory to Ripple 
Networks in the securities case. 


The SEC asked NY Southern District Federal Judge Analisa Torres, who ruled on the 


case, to stay her orders, and allow an “Interlocutory Appeal to the Second Circuit 
Court of Appeals on Two Adverse Determinations.” 
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That essentially would bump the appeal straight to the Court of Appeals, while other 
aspects of the case are still being litigated. 


According to CryptoLaw, breaking down the SEC move on Twitter: 


“Judge Torres and the Second Circuit will both have to agree with the SEC's 
arguments for why an interlocutory appeal should be allowed before the trial on 
"alding & abetting" by 

@bgarlinghouse 

and 

@chrislarsensf 

and the remedies phase of the ruling on Institutional Sales. 

CryptoLaw 

@CryptoLawUS 


Aug 9 

If the interlocutory appeal request from the SEC is ultimately not granted, then 
the SEC will have to wait until after the trial and remedies phases to attempt its 
appeal. 


In July, Judge Torres struck a blow to the SEC’s years-long lawsuit against Ripple, by 
declaring that XRP tokens sold on secondary retail exchanges did not meet the 


definition of “securities” and thus were not subject to SEC authority. 


It was hailed as a substantial victory for Ripple, and more widely seen as beneficial for 
the crypto sector. 


Regarding the SEC’s new appeal, some legal experts say the agency has weak 
prospects for overturning key aspects of the ruling by Torres. 


Crypto savvy attorney Jeremy Hogan commented concerning the appeal: 
“And a friendly reminder from the Judge: ‘XRP, as a digital token, is not in and of 
itself a ‘contract, transaction[,] or scheme’ that embodies the Howey 


requirements of an investment contract." 
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As reported by Cointelegraph, Hogan believes that even if the SEC won the court 
appeal on sales, preventing Ripple from facilitating sales of the XRP token on crypto 
exchanges, exchanges would still be able to list XRP, as long as those sales aren’t 
made by Ripple. (“XRP is not a security. Period’ — Crypto lawyers on Ripple’s case 
amid SEC appeal,” 11 Aug 2023.) 


Damaging Info Concerning SEC connected Crypto Manipulation and Favoritism 


It’s hardly news that many XRP holders believe that Ripple was targeted unfairly by 
the SEC while other cryptos like Ethereum managed to avoid lawsuits. 


CryptoLaw, an account and crypto news outlet run by pro-XRP lawyer John Deaton, 
has drawn the ties showing how William Hinman, the former director of the SEC’s 
Division of Corporation Finance from 2017 to 2020, had a conflict of interest in his 
Ethereum comments from that time period. 


As noted by Coindesk, emails revealed in June as part of the SEC Ripple lawsuit 
showed Hineman saying in 2018 that he saw no “need to regulate ETH as a security.” 


There is also a video from 2017 showing Hineman testifying concerning Ethereum, 
and offering a similar assessment. 


But Hineman was also being paid millions (according to CryptoLaw) at around that 
time by Simpson Thatcher, which was part of a group promoting use of Ethereum. 


CryptoLaw has been advocating since 2022 that Congress needs to closely examine 
Hineman’s actions and appearances of conflict of interest, in regard to Ethereum 
promotion, and actions against Ripple. 


KEEP YOUR COIN ACT PASSES HOUSE COMMITTEE 


Along with other recently passed Committee bills, the U.S. House in late July passed a 
“Keep Your Coins Act of 2023.” 
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The bill will now be considered by the full House. It safeguards the ability of crypto 
investors to hold their crypto in digital wallets they control. 


Being able to transfer crypto like Bitcoin, Ethereum, Solana and others off of 
centralized exchanges and into hardware or software “self-custody wallets” —where 
the user can maintain control over the “private encryption keys” —is one of the most 
crucial and empowering components of crypto. 


The bill which passed the same week as two other major crypto related bills, the 
Financial Innovation and Technology (FIT) for the 21st Century Act, and the Blockchain 
Regulatory Certainty Act, and the Clarity for Payment Stablecoins Act, made it out of 
committee. (See “HOUSE COMMITTEE PASSES TWO SIGNIFICANT CRYPTO BILLS.” 
1 Aug 2023.) 


The Crypto Self-Custody Act addresses one of the most basic functionalities of crypto 
technology, and something crypto users have been doing since the dawn of crypto. 


After the bill passed, Davidson tweeted, as reported by Bitcoin.com and others: 


“Last night, U.S. House Committee on Financial Services passed my bill to 
protect self-custody. Those attacking self-custody oppose individual freedom. 
They want someone they control to contro! your assets. Defend Freedom.” 
(“US House Committee Passes 'Keep Your Coins Act' to Protect Right to 
Self-Custody Crypto,” 29 Jul 2023.) 


Under the Act, federal organizations are barred “from restricting the use of convertible 
virtual currency by a person to purchase goods or services for the person’s own use, 


and for other purposes.” 


It also stipulates feds may not restrict people from “self-custody digital assets using a 
self-hosted wallet or other means to conduct transactions for any lawful purpose.” 
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TRENDS IN GEOPOLITICS 


r 


POLAND TO SEND UP TO 10,000 SOLDIERS TO BORDER WITH 
BELARUS AMID RELOCATION OF WAGNER FORCES 


Mariusz Blaszczak, the Polish defense minister, announced Thursday that Warsaw will 
move up to 10,000 additional soldiers to its border with Belarus to “scare away the 
aggressor so that it does not dare to attack us.” 


Poland has been one of the biggest supporters of Ukraine’s war effort against Russia 
because there is fear in Warsaw that a Russian victory in Ukraine could become a 
significant security threat. Officials in Warsaw also accuse Minsk of inflaming the 
situation with tough rhetoric and its embrace of hundreds of Wagner mercenaries 
since last month. 
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Mateusz Morawiecki, the Polish prime minister, said Wagner troops were seen near 
the border and could be preparing a sabotage attack against Poland or Lithuania, the 
Financial Times reported. 


The paper noted that Lithuania has said it did not seem as though these Wagner 
forces were positioned near the frontier. 


The 10,000 Polish troops would consist of 4,000 in support of the country’s border 
guard and 6,000 will be held in reserve. 


Sergei Shoigu, the Russian defense minister, also announced last week that Russia 
will fortify its forces along the border, CNN reported. He cited Poland’s move as the 
key impetus behind the decision. 


Warsaw has insisted that the troop presence is intended as only a deterrent, not a 
provocation. 


Belarusian President Alexander Lukashenko said he asked his prime minister to reach 
out to Warsaw because he does not want such high levels of animosity at the border. 


“We need to talk to the Poles. | told the prime minister to contact them. If they want, 
we can talk, mend our relations. We are neighbors, and this cannot be chosen, 
neighbors are given by God,” Lukashenko said, according to Politico. 


Pawet Jabtonski, the Polish deputy foreign minister, called Lukashenko’s comments 
“empty words.” 


TRENDPOST: The Trends Journal has reported extensively on Poland’s support of 
Ukraine, with its own national interest in mind. (See “NATO INFRINGEMENT? POLAND 
SENDS TROOPS TO THE BORDER AFTER ALLEGATIONS THAT MINSK VIOLATED 
AIRSPACE” 8 Aug 2023, “POLAND’S RELATIONSHIP WITH UKRAINE TESTED OVER 
STEPAN BANDERA” 8 Aug 2023, “ZELENSKY PERFORMS DAMAGE CONTROL 
AFTER SPAT WITH POLAND OVER GRATITUDE” 8 Aug 2023 and “POLAND 
SLOVAKIA PUSHING FOR FIGHTER JETS FOR UKRAINE, AS RUSSIA SAY THEY 
ARE AT WAR” 14 Feb 2023.) 


We reported that Poland recently accused Minsk of flying two military helicopters, a 
Mi-24 and Mi-8, in the area of Bialowieza, just across the border from Belarus. The 
Belarusian Ministry of Defense called the claim far-fetched and said the motive by 
Poland is to justify its increased troop presence along the border. 


Adding to Poland’s concerns, Russian President Vladimir Putin met with Lukashenko, 
in St. Petersburg earlier this month and they both commented on how the Ukrainian 
counteroffensive ran up against a brick wall. 


Lukashenko said Wagner fighters were training his military and joked that they were 
eager to push into Poland, which is about six miles from where Belarusian troops are 
training with Wagner. 


“They are asking to go West, ask me for permission ... to go on a trip to Warsaw, to 
Rzeszow,” Lukashenko said. “But of course, | am keeping them in central Belarus, like 
we agreed.” 


Poland and Lithuania have accused Moscow and Minsk of trying to orchestrate 
another migrant crisis in hopes of destabilizing the countries, according to 
SchengenVisalnfo.com. 


The report, citing Polish records, said at least 19,000 people have tried to cross the 
border into Poland since the start of the year, which is about 3,000 more than last year. 


Tomasz Praga, the head of the Polish border guard, accused Minsk of becoming “a 
criminal group that is masterminding illegal migration.” 


TREND FORECAST: Trends Journal readers know that war and fear sell before an 
election and benefit the government in charge. 


Poland’s October parliamentary election is in October, and it will be a close one. 


Watch for the war of words between Warsaw and Minsk to continue until the election 
and then calm down because—as we have reported in great detail— Poland does not 
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want to fight Russia in a war, but does not mind watching Ukrainians die in an attempt 
to weaken Russia. 


CHINA ACCUSES U.S. OF ‘TECH BULLYING’ AFTER BIDEN’S LATEST MOVE TO 
HURT CHINA 


The Biden administration last week took its 

| latest actions to stymie the growth of China 
by issuing an executive order that bans new 
investment into vital technology industries 
in the Asian giant. 


When distilled, the executive order bans 
tech venture capital companies and other investment houses from investing in 
Chinese companies behind technologies like Artificial Intelligence, quantum 
computers, and semiconductors. 


The White House framed the decision as an effort to ensure the U.S.’s national 
security by “protecting technologies that are critical to the next generation of military 
innovation.” 


The order said China eliminates “barriers between civilian and commercial sectors and 
military and defense industrial sectors, not just through research and development, 
but also by acquiring and diverting the world’s cutting-edge technologies, for the 
purposes of achieving military dominance.” 


The New York Times reported that the Treasury Department played down the move 
and called it a “narrowly targeted action.” 


China rejected the executive order as the latest part of the U.S.’s “ill intention 


campaign to contain China's technological rise, which amounts to ‘economic 
coercion’ and violates basic market principles,” the Global Times, reported. The paper 
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is a tabloid newspaper under the auspices of the Chinese Communist Party's flagship 
newspaper, the People's Daily. 


The Chinese Foreign Ministry called the move a “clear act of overstretching the 
concept of security and politicizing business engagement.” 


“The move's real aim is to deprive China of its right to develop and selfishly pursue US 
supremacy at the expense of others,” the ministry said. China says the move is “tech 
bullying.” 


One unnamed executive at a Chinese tech firm, told the Global Times that he does not 
believe the market will respond too dramatically to Biden’s executive order because 
the move was “advertised for a long time.” 


“Moreover, the business community has no illusions about the U.S. government,” the 
executive said. “Under the U.S.’s technology war against China, U.S. direct investment 
in Chinese high-tech fields has been declining.” 


Indeed, the Biden administration has already imposed export controls on 
semiconductor chips and, as we’ve reported, Biden signed the CHIPS and Science 
Act into law, which earmarks a nearly $53 billion investment “in U.S. semiconductor 
manufacturing, research and development, and workforce. The law also creates a 25 
percent tax credit for capital investments in semiconductor manufacturing.” (See 


“SENATE SHOVELS $280 BILLION INTO CHIP MANUFACTURE GANG,” 2 Aug 2022.) 


TRENDPOST: The tech executive told the Global Times that technological innovation 
is unlike other fields because, in many cases, it requires international cooperation. 


The U.S. does not care how many regular people have to lose jobs, or what emerging 
market’s economy needs to tank, it will do all it can to make sure it doesn’t lose its 


Top-Economy status to China. 


Don’t take our word for it. 
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Janet Yellen, the U.S. Treasury secretary, told a conference in April the Biden 
administration is so bent on containing China’s rise that it is willing to jeopardize the 
U.S. and global economy. (See “YELLEN: BIDEN WILLING TO DAMAGE U.S. 
ECONOMY TO CONTAIN CHINA,” 25 Apr 2023.) 


Yellen admitted that an economic “decoupling” between the two superpowers should 
be something to avoid but said Washington’s chief priority is “national security” in its 
relationship with Beijing and everything else comes second. 


Yellen said Washington will not compromise on these issues, “even when they force 
trade-offs with our economic interests.” 


A month after Yellen spoke about U.S.-Chinese relations, Rep. Seth Moulton, D-Mass., 
attended a conference at the Milken Institute in Los Angeles and floated the idea that 
one way to deter China from invading Taiwan would be to put military assets in place 
to be able to destroy the headquarters of Taiwan Semiconductor Manufacturing 
Company, or (TSMC). 


Moulton was with Michele Flournoy, who started WestExec Advisers with Antony 
Blinken, the secretary of state in 2017. The “secretive consulting firm” has been 
criticized for its revolving door in the Biden administration. 


Flournoy distanced herself from his comments and said if TSMC was destroyed, there 
would be a "two trillion-dollar impact on the global economy within the first year" and 
"you'd put manufacturing around the world at a standstill." 


Moulton claimed the video was selectively clipped. 


The Trends Journal has long noted that China’s business is business, while the U.S.’s 


business is war. (See: “TOP TRENDS 2021: THE RISE OF CHINA.”) 


The New York Times reported last year that Beijing was able to leapfrog the U.S. when 
it comes to semiconductors that include circuits “about 10,000 times thinner than a 
human hair” and rival those made in Taiwan, which is known as an industry leader. 
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We have noted that both China’s manufacturing abilities and tech innovation were at 
third world levels before Bill Clinton and George W. Bush brought the communist 
nation into the World Trade Organization at the turn of the century. 


The Times said the Biden administration has worked to keep key equipment away from 
China when it comes to these semiconductors “because progress in chip 
manufacturing is now scrutinized as a way to define national power—much the same 
way nuclear tests or precision-guided missiles were during a previous cold war.” 


TREND FORECAST: China’s tightening alliances with Asian, African, and South 
American nations highlights an aspect of Self-Sufficient economies, one of our Top 
2022 Trends. 


China is using its economic might to bind other nations more closely to it, doing more 
to ensure that those nations will remain trading partners that can leave China less 
reliant on geopolitical adversaries and competitors. 


PAKISTAN HIT WITH POLITICAL INSTABILITY AFTER PM DISSOLVES 
PARLIAMENT 


Shehbaz Sharif, Pakistan’s departing prime 
minister, announced last week that he 
y dissolved Parliament— which means the 
mat | country’s election will not occur until 2024 
if CS instead of November. 


The country has been in a state of turmoil 
since Imran Khan, the former prime 
minister, was convicted on corruption charges and given a sentence of three years in 
prison. The Wall Street Journal reported that Khan will not be allowed to run for office 
again for five years. The paper said “the treatment of Khan and his party [ the 
Tehreek-e-Insaf party] has raised questions over how fair any election will be.” 
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There is a general feeling that the elections will likely not be held until next summer 
because the country will need to reconfigure its constituencies after the recent release 
of the latest census data. 


Anwar-ul-Haq Kakar, a politician with close ties to the military, has been named 
caretaker prime minister before the election, The New York Times reported. 


“He is undoubtedly a choice of the establishment,” Khalid Mahmood Rasool, a 
political analyst and newspaper columnist, told the paper. 


Kakar was described in an Al Jazeera report as a “little-known senator from 
Balochistan, Pakistan’s least-populous province.” 


TREND FORECAST: The report noted that Sharif also maintained close ties to the 
country’s military. Sharif was seen as a leader given a bad hand that he made worse 
after backing out of a deal with the International Monetary Fund. (See “NEW WORLD 
DISORDER TOP TREND: PAKISTAN STUMBLES TOWARD DEFAULT AS RUPEE’S 
VALUE SLIDES,” 2 Aug 2022.) 


We wrote in 2022 that Dragflation will bring Pakistan’s economy down as inflation goes 
up, public unrest, protests, riots, and government clampdowns in Pakistan will 
escalate into a civil war. 


Indeed, the IMF issued a 120-page report last week on Pakistan and said, “Resolving 
Pakistan's structural challenges, including long-term BOP [balance of payments] 
pressures, will require continued adjustment and creditor support beyond the current 
program period.” 


TRENDPOST: Imran Khan was seen in the country as something of a Trumpian figure 
and represented the everyman who has been taken advantage of by a corrupt system. 
He was elected in 2018 but was ousted in a no-confidence vote before he could 
complete his five-year term. The Times said Khan has accused the military of being 
behind his undoing. 
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He’s charismatic and speaks up for those who feel left behind by their government, but 
he is essentially banned on social media and left out of establishment circles. Khan 
said long before his incarceration that there is no doubt that he would be arrested 
before the election. 


Al Jazeera reported that Khan’s speeches and news conferences “are banned from 
mainstream media.” 


U.S. Meddles 


MSNBC ran an op-ed on Friday titled, “The U.S. Reportedly Meddled With Pakistan's 
Democracy Over Russia. 


The article, written by Zeeshan Aleem, an editor at the outlet, cited an Intercept report 
that claimed the Biden administration was willing to “meddle in Pakistan's democratic 
process in its efforts to rally a global coalition to isolate Russia.” 


The news outlet obtained a classified Pakistani government document that said the 
U.S. was upset that Khan would not condemn Russia’s invasion of Ukraine in February 
2022. 


Khan addressed a crowd before his no-confidence vote and criticized Europe for 
trying to influence Pakistan’s position. 


“Are we your slaves?” Khan told the crowd. “What do you think of us? That we are 
your slaves and that we will do whatever you ask of us? We are friends of Russia, and 
we are also friends of the United States. We are friends of China and Europe. We are 
not part of any alliance.” 


That was enough to reportedly get one State Department official to accuse Pakistan of 
taking an “aggressively neutral position.” 


It was then the State Department encouraged the Pakistani government to oust Khan 
with a no-confidence vote, which it did days later. 
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“What you have here is the Biden administration sending a message to the people that 
they saw as Pakistan’s real rulers, signaling to them that things will better if he is 
removed from power,” Arif Rafig, a non-resident scholar at the Middle East Institute 
and specialist on Pakistan, told The Intercept. 


MIDDLE EAST MELTDOWN: BIDEN ESCALATES TENSIONS WITH IRAN IN 
STRAIT OF HORMUZ 


_ The Biden administration deployed sailors 
4 and Marines to the Middle East last week 
da as part of its “pre-announced deployment 
to support deterrence efforts in the Strait of 
Hormuz,” the Pentagon said. 


The Pentagon said the mission is to help 
partners keep open important shipping lanes that connect the Persian Gulf to the 
Indian Ocean. 


“It's not just the U.S. military that's out there patrolling commercial shipping lanes. 
We're working as part of a broader coalition ... on that effort," said Air Force Brig. Gen. 
Pat Ryder, a spokesman from the Pentagon. 


According to data compiled by Bloomberg, tankers carry about 17 million barrels per 
day of crude and condensate from Saudi Arabia, Iraq, Kuwait, and the United Arab 
Emirates through the waterway. 


TRENDPOST: The Trends Journal has reported extensively on how the U.S. and Iran 
have clashed over the vital oil transit route. Washington blames Iran for using its navy 
to seize oil tankers, while Iran has criticized the U.S.’s presence in the region. See: 


e “U.S. DEPLOYS NEW FORCES TO GULF OF OMAN AMID TENSIONS WITH 
IRAN OVER OIL TANKERS” (24 Jul 2023) 
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e “MIDDLE EAST MELTDOWN: STOKING TENSIONS WITH IRAN. U.S. SENDS 
F-16 FIGHTERS TO THE PERSIAN GULF” (18 Jul 2023) 

e “U.S. RAMPS UP PRESSURE ON IRAN WITH INCREASED PATROLS IN THE 
STRAIT OF HORMUZ” (30 May 2023) 

e “U.S. TO INCREASE MILITARY PRESENCE IN THE ARABIAN GULF. BLAMES 
RECENT IRANIAN SHIP SEIZURES” (16 May 2023) 

e “AS U.S. RAMPS UP TENSIONS WITH IRAN, TEHRAN GOES ON WEAPONS 
SPENDING SPREE” (8 Aug 2023) 


Abolfazl Shekarchi, an Iranian armed forces spokesman, recently told Al Jazeera: 
“What do the Persian Gulf, the Gulf of Oman, and the Indian Ocean have to do with 
America? What is your business being here?” 


Indeed, as we have frequently noted, what if Iranian, Russian, Chinese, and North 
Korean ships were sailing in the Gulf of Mexico, and off the shores of America in the 
Atlantic and Pacific oceans? It would be declared an act of war and the majority of 
Americans would swallow the White House, Congress, and the Presstitutes bullshit. 


The U.S. has focused more military attention on the region over the seizures of oil 
tankers. We have noted it was in response to Washington’s pirating of Iranian ships in 
the region. But this was ignored in the mainstream media. 


Our readers know that the U.S. started the tit-for-tat tanker seizures in April when it 
took control of the Iranian tanker Suez Rajan that was carrying about 800,000 barrels 
of crude, which was towed to the U.S. 


Analysts say President Joe Biden has picked up where his predecessor Donald Trump 
left off by taking tough actions against Iran and they say the presence of U.S. sailors 
and Marines could lead to a “dangerous confrontation.” 


Sina Toossi, a senior fellow at the Center for International Policy think tank in 


Washington, told Al Jazeera that Biden seems to be doubling down on Trump’s failed 
policy of economic warfare against Iran. 
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“The track record of this policy—not just in the past five years but for decades —has 
been that it will lead to a cycle of mutual escalation, where the US will escalate, and 
Iran will counter-escalate. So, this is very dangerous,” she said. 


Indeed, Iran has not taken this U.S. provocation lightly and has begun to arm its forces 
with new drones and long-range missiles. Al Jazeera also said that Tehran claimed to 
achieve hypersonic missile capabilities. 


The state-linked Tasnim news website reported on Wednesday that these missiles are 
undergoing tests and “will mark the beginning of a new chapter in the defense power 
of our country.” 


WHERE’S THE OUTRAGE? ECUADORIAN PRESIDENTIAL CANDIDATE 
ASSASSINATED 


Politicians in Washington and the 
presstitutes in the media shrug off political 
assassinations unless, of course, they 
occur in countries that are continually 
portrayed as evil, like Russia and China. 


Last week, Fernando Villavicencio, a former 
journalist running for president in Ecuador, 
was gunned down during a campaign stop after addressing supporters at a high 
school. 


“When he stepped outside the door, he was met with gunfire,” a member of his 
campaign told The New York Times. “There was nothing to be done because they 
were shots to the head.” 


Robert F. Kennedy, the Democratic presidential candidate in the U.S. who was denied 
secret service protection, tweeted that Villavicencio’s death was “tragic and sobering.’ 
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“The corrupt knows no limits. Let us rise up and forge a society that does not tolerate 
corruption in any form,” he posted. 


Kennedy linked out to an Al Jazeera article that said Villavicencio, wno was 59, was 
running on an anti corruption platform and wanted to expose links between the 
country’s government and criminal gangs. He was considered a “right-wing” 
candidate and was polling around mid-pack. He said received death threats before his 
killing. 


Days before his killing, Villavicencio addressed a crowd and said, "Here | am Mrs. 
Luisa Gonzalez. They have told me to wear a bulletproof vest but here | am in a 
sweaty shirt, let the drug lords come, let the hitmen come." 


Gonzalez is the front-running candidate from the socialist Citizen Revolution party. 
National Interest wrote that the U.S. would lose significant influence in the country if 
she were elected. 


Gonzalez has “aligned herself with Presidents Andrés Manuel Lopez Obrador of 
Mexico and Cristina Fernandez de Kirchner of Argentina. Both are veterans from the 
Pink Tide era who have made standing up to ‘American neoliberalism’ a key tenet of 
their governing ideology,” the magazine wrote. 


Six Colombian suspects were taken into custody after the shooting, and one died ina 
shootout. 


President Guillermo Lasso, the outgoing president who dissolved a National Assembly 
to prevent his impeachment proceedings, called for three days of mourning but said 


the snap elections will continue as planned on 20 August. 


“This is a political crime, which has the character of terrorism, and we do not doubt 
that this murder is an attempt to sabotage the electoral process,” he posted. 


The Al Jazeera report noted that Lasso reached out to the FBI in the U.S. to help with 
the investigation. 
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TRENDPOST: Can you imagine, for a moment, the collective outrage in the news 
media if a candidate for president was killed in the U.K., China, or Russia? 


On the U.K. side the mainstream media would label it as a crime against democracy, 
China would be called a commie plot to remove its dictator and they would suggest 
that any killing in Moscow was carried out by a KGB henchman who is personal friends 
of Vladimir Putin. 


The news stories watched and read by the masses are assigned by editors who, 
naturally, want to succeed in their organizations. The way of success as what is called 
a “journalist” is to support your parent company’s line. The more loyal you are to an 
idea or party, the faster you will advance. (See “WESTERN MEDIA NOW REPORTING 
WHAT CELENTE, RITTER, AND MACGREGOR HAVE BEEN REPORTING FOR 
MONTHS: UKRAINE WON’T WIN” 1 Aug 2023.) 


This assassination in Ecuador has been barely mentioned in the U.S. because most 
journalists only know Ecuador to be an impoverished country with fresh seafood. They 
have no clue that China’s influence there will likely increase after the election. The 
country has already expanded its trade ties with Beijing. (See “BIDEN VS. CHINA’S 
BELT & ROAD INITIATIVE: U.S. LOSES,” 30 Mar 2021.) 


Gonzalez has used Rafael Correa, the former president of Ecuador, as an example of 
how she would like to govern. He was close to Beijing and used China as a lifeline in 
2008 after defaulting on the nation’s debt. 
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SUDAN’S BRUTAL WAR DISPLACES OVER 4 MILLION, BUT WHO CARES? THEY 
AREN’T UKRAINIAN 


The United Nations warned last week that 
the armed clashes between Sudan’s army 
and its paramilitary Rapid Response Forces 
have displaced more than four million 
people—including over 884,000 who have 
fled the country. 


Besides the deadly clashes, the African 
nation is dealing with a historic hunger crisis—with more than 20.3 million people, or 
42 percent of the population—facing acute hunger. About 6.3 million in the country are 
close to famine. To make matters worse, the country’s health care system is near 
collapse after hospitals have been struck during the fighting. 


Bodies are reportedly stacking up in Khartoum, the capital city. A journalist for the 
Associated Press counted at least 26 bodies, mostly civilians and RSF fighters, lying 
on the streets in recent weeks. The country is experiencing its rainy season and there 
are concerns that diseases will spread in these communities because rotting corpses 
can contaminate water systems. 


Al Jazeera noted that Khartoum, and its twin city Omdurman, have been the main 
theatre of fighting between two factions. 


The conflict broke out four months ago after the rivalry between General Abdel Fattah 
al-Burhan, the head of the military, and Mohammedi “Hemedti” Hamdan Dagalo, the 


head of the paramilitary, soun out of control. 


The country’s army has launched air attacks to try and take out supply lines used by 
the paramilitary, which now controls much of the capital. 
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“The situation in Omdurman is terrifying,” Nader Abdullah, a 52-year-old resident, told 
Al Jazeera. “Gunfire, the sound of artillery, and air strikes ... there’s bombardment in 
every direction.” 


TRENDPOST: Al Jazeera noted that the nearly 900,000 who fled Sudan are entering 
neighboring countries that are also struggling economically and do not have a grip on 
their own security situations. 


Arab militias who are aligned with the paramilitary forces have been targeting 
non-Arabs fleeing the Sudanese region of Darfur. 


“As many families have been on the move for weeks — with very little food or 
medicine—rising malnutrition rates, disease outbreaks and related deaths continue to 
be observed,” the UN said. 


Where’s the outcry? 


Where are all the social media users to post a Sudanese flag in their profile pictures to 
show solidarity with their struggle, like we see for Ukraine. Indeed, when a hospital is 
hit in Ukraine — usually by an anti-missile rocket fired by Ukrainian forces—news outlets 
race to further portray Russians subhuman. 


Like Tigray, Palestine, Yemen, etc., the world simply doesn’t give a deuce whether or 
not women and children are being raped, tortured, or starving. The Ukraine War has 
shown—all those willing to pay attention—that Western foreign policy has never been 
about protecting human life—especially the vulnerable; it has been to control its 
influence in these regions to protect its hegemony. 


The Wall Street Journal reported last week that a cargo plane from the UAE in June 
was supposed to be carrying humanitarian aid to Sudan, but was, instead, loaded with 
“dozens of green plastic crates in the plane’s cargo hold filled with ammunition, assault 
rifles and other small arms.” 


The weapons were intended to support Dagalo’s forces. Since the delivery, nearly 
4,000 people have been killed in clashes. 
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The UAE, a close U.S. ally, seemed to learn from Washington how to use poor 
countries for its own gain. 


The WSJ reported that Abu Dhabi is “likely betting on Dagalo to help protect Emirati 
interests in Sudan, with its strategic location on the Red Sea, access to the Nile River 
and vast gold reserves. The U.A.E.’s interests include swaths of Sudanese farmland 
and a stake in a planned $6 billion port on the Red Sea.” 


TRENDPOST: The Trends Journal has reported extensively on how migration will 
continue to be a major problem for richer European countries as much of the world 
faces a financial downturn. (See “IMMIGRATION AT EU BORDER SOARING—NOT 
INCLUDING UKRAINIANS.” 26 Apr 2022.) We identified the problem as a TOP TREND 
of 2023 because it will likely give rise to anti-immigration movements in Europe 
because countries cannot sustain these numbers. 


We’ve already seen significant gains across Europe for political parties considered to 
be anti-immigrant. Besides Meloni, Marine Le Pen of France saw her highest level of 
support when she was defeated by Emmanuel Macron in April. A few months later, 
Sweden saw the rise of the Sweden Democrats, an anti-immigration party that secured 
20.5 percent of the vote. 


Frontex placed blame on climate change, food insecurity, and inequality in the global 
south. 


“All the major causes of the food crisis are still with us— conflict, Covid, climate 
change, high fuel prices,” Cary Fowler, the U.S. special envoy for global food security, 
told CNN. “I do think we have to prepare for 2023 being a rough year.” 


The UN’s Food and Agriculture Organization released its Food Price Index which 
showed its highest annual level on record, jumping more than 14 percent from 2021. 
The number of people experiencing food insecurity went from 135 million in 2021 to 
345 million in 2022. 
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U.S.: NIGER’S JUNTA MUST FOLLOW OUR DEMANDS OR WE?’LL STARVE YOUR 
COUNTRY 


Antony Blinken, the U.S. secretary of state, 
called the coup in Niger “extremely 
troubling” and said he supports the efforts 
by some West African countries to “restore 
constitutional order” in the country, while 
his second-in-command vowed to starve 
the country of funding. 


The bloodless coup occurred on 26 July and deposed President Mohamed Bazoum, 
who was embraced by the West as a beacon of hope for American-style democracy in 
the region. (See “NIGER COUP: ENOUGH OF THE WEST, MOVING TOWARD 
RUSSIA. EU/FRANCE WANT ITS URANIUM,” 1 Aug 2023.) 


Gen. Abdourahmane Tiani, the head of the presidential guard, has declared himself 
leader. His fellow coup leaders said they put an end to the regime because of the 
“continuing degradation of the security situation, the bad economic and social 
governance.” 


The U.S. is concerned about the possibility that Niamey looks to Russia for security, 
instead of Washington and France, a former colonial power over the country. 


Blinken told reporters that there was no evidence that Moscow played any kind of role 
in the coup but said Russia’s Wagner mercenary group is clearly trying to exploit the 
instability. He warned junta leaders not to be intoxicated by Russia and said, “every 
single place that the Wagner group has gone, death, destruction have followed.” 


The U.S. announced that it will attempt to starve the country and will pause some 


foreign assistance programs for the country. Blinken said the U.S. will hold the junta 
responsible for the welfare of the deposed president. 
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Matthew Miller, a State Department spokesman, said Bazoum has been held in 
isolation and “it's a situation that's of growing concern to us.” 


The Economic Coalition of West African States, or ECOWAS, said Thursday that it 
activated a multinational standby force, but still hoped for a “peaceful resolution.” 


The Pentagon told Newsweek that “AFRICOM is monitoring the situation in Niger, and 
U.S. forces continue to take prudent force protection measures.” 


Not all regional countries support outside intervention against the coup leaders. 
Guinea called on the 15-member ECOWAS to come to its senses. Burkina Faso and 
Mali, countries once under French colonial rule, have also spoken out against 
intervention and blasted sanctions as “illegal, illegitimate, and inhumane.” 


“ECOWAS has weapons to attack Niger but not to kill the terrorists,” one protester told 
The Economist. “It’s a disgrace.” 


French and U.S. troops have been stationed in the country under the auspices to fight 
Islamic terrorism in the Sahel. But more than 10,000 people have been killed in 
clashes in the past year and the public is growing tired of administrations unable to 
get a grip on the growing issue. The coup was fueled by the country’s desire to break 
from French and U.S. influence. 


‘F-ck the EU’ Nuland to the Rescue 


Victoria Nuland, Blinken’s newly minted deputy at the State Department, met with 
some junta leaders but was refused a meeting with Tiani. 


Nuland called for the return of “constitutional order.” 


“We understand our legal responsibilities and | explained those very clearly to the 
guys who were responsible for this and that it is not our desire to go there, but they 
may push us to that point, and we asked them to be prudent in that regard and to 
hear our offer to try to work with them to solve this diplomatically and return to 
constitutional order. That’s all | can say at this point,” she said. 
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She was asked about the possibility of Wagner forces taking more of a hold in the 
country. 


“You will have seen some boasting by [Evgeny] Prigozhin in St. Petersburg. | will say 
that | got the sense in my meetings today that the people who have taken this action 
here understand very well the risks to their sovereignty when Wagner is invited in,” she 
said. 


Prigozhin is the head of the mercenary group. He mocked Nuland’s statement, 
according to RT, the Russian news outlet. 


“I am proud of the boys from Wagner. Just the thought of them makes ISIS and Al 
Qaeda small, obedient, silky boys. And the U.S. has recognized a government that it 
did not recognize yesterday just to avoid meeting the Wagner PMC in the country. 
This brings joy, Mrs. Nuland,” he said. 


TRENDPOST: Whatever Nuland touches, she breaks. 


Maria Zakharova, the Russian Foreign Ministry spokeswoman, mocked Nuland’s trip to 
Africa and compared it to her destabilizing visit to Ukraine in 2013 to overthrow the 
government and put in place its current “banana [republic-style] regime.” 


“Victoria Nuland thought that in Niger it would work like in Ukraine: It will be enough to 
bring a cellophane bag full of cookies and play everyone for a fool. But, such a banana 
[republic-style] regime, like the one in Kyiv, cannot be found anywhere else,” Zakharova 
posted on Telegram, according to TASS, the Russian outlet. See: 


e “WASHINGTON LOVES WARMONGERS. VICTORIA ‘FUCK THE EU’ NULAND 
GETS PROMOTION” (1 Aug 2023) 

e “WWIII: VICTORIA ‘F-CK THE EU’ NULAND ADMITS THAT THE U.S. HAS BEEN 
HELPING UKRAINE PLAN FOR COUNTEROFFENSIVE” (30 May 2023) 

e “U.S. UNDER SEC. VICTORIA ‘FUCK THE EU’ NULAND CALLS CRIMEA A 
LEGITIMATE TARGET FOR UKRAINE, ANGERS KREMLIN” (21 Feb 2023) 
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e “VICTORIA “FUCK THE EU” NULAND WHO SPEARHEADED OVERTHROW OF 
DEMOCRATICALLY ELECTED PRESIDENT OF UKRAINE IN 2014, STILL IN 
POWER” (22 Feb 2022) 


Bazoum was someone who the U.S. could control and had experience working with 
U.S. Special Forces in the country. (The Pentagon has about 1,100 troops in Niger.) 


Nuland was asked what’s at stake in Niger if the junta turns its back on Washington. 


Nuland said, “the potential loss of hundreds of millions of dollars in economic and 
security support for the people of Niger.” 
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AMERICA: “WE’RE #1” INCORRUPTION 


A newly released Gallup poll found that 74 percent of those polled said the U.S.’s 
government is corrupt, which ties with Mexico for most corrupt countries. 


The report noted that there are high-profile items in the news that are likely 
contributing to the numbers in the U.S., including former President Donald Trump and 
President Joe Biden’s son Hunter facing criminal charges. 


Earlier this month, Gallup released another poll that found Americans rate the ethics of 
“top Biden administration officials” more negatively than positively. The Biden 
administration’s 42 percent ethics score is just above the 37 percent and 38 percent 
figures recorded during Trump’s administration, the report noted. 


“It’s notable that Biden and Trump are the only presidents whose administrations’ 
ethics have received more negative than positive reviews. 
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Before now, the worst result was a tie, seen for Barack Obama’s administration in 
2013 and George W. Bush’s in late 2005,” Gallup said. 


The polling has not changed very much over the years. In 2015, for example, three in 
four Americans perceived corruption as widespread in the country's government and 
the trend has been largely stable since 2010, according to Gallup. 


TREND FORECAST: The facts prove that the vast majority of Americans know their 
government is a crime syndicate. Yet, with it run by a two-party gang, the plantation 
workers of Slavlandia keep voting them in. 


Americans have shown that they’re content with electing politicians who enrich 
themselves and their families, get us into never-ending wars, and fix the economy so 
the Bigs get Bigger while the Middle Class struggles to get by each month. (See 
“HATE TRUMP, HATE BIDEN: AMERICA READY FOR THIRD POLITICAL PARTY,” 13 
Dec 2022.) 


Indeed, Gerald Celente has long said the U.S. is ready for a populist, 
anti-establishment, anti-tax, anti-vax, anti-immigration political movement. Trump 
showed promise but did not deliver. 


He threw his support behind Robert F. Kennedy Jr., because he stood up for our 
constitutional rights in the face of political boys and girls that took complete control 
over Americans during the COVID-19 outbreak. (See “RFK JR. SLAMS COVID-19 
LOCKDOWNS DURING FOX NEWS TOWN HALL” 1 Aug 2023, “NEW YORK TIMES 
PUBLISHES HIT PIECE ON RFK JR.” 11 Jul 2023 and “RFK JR POINTS OUT HOTEZ 
CLOSE TIES TO CHINESE COVID EXPERIMENTS” 27 Jun 2023.) 


There are two sets of rules for Americans: the rules for the important people and the 
rules for the little people. 
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GOOGLE-OWNED YOUTUBE BANS SCOTT RITTER FOR NOT SWALLOWING THE 
MAINSTREAM NEWS BULLSHIT ON UKRAINE 


Scott Ritter, the former UN weapons 

b inspector who has been a top voice in the 

U.S. peace movement since the start of the 

5 Ukraine War, saw his YouTube channel 

Vai TT D a deleted last week “due to multiple or severe 
T” violations of YouTube's policy prohibiting 


hate speech.” 


Ritter, who has been a critic of the Ukrainian government, called the move an attempt 
by the social media company to silence him. 


“There was never any hate speech involved in any of the episodes of ‘The Scott Ritter 
Show’ unless one views unique content from silenced voices hateful. Knowledge is 
power, ignorance is weakness. YouTube, through its actions, makes America and 
Americans weak," he posted. 


He said his banishment represents the living manifestation of the “disease of 
Russophobia which has swept America and US-based social media platforms.” 


Ritter has seen the swift condemnation from the collective, pro-war Western media 
that pretends that the Ukraine War is based solely on madman Vladimir Putin’s desire 
to conquer the world. 


Euronews took issue with Ritter’s insistence that the West should try to forge a 
relationship with Moscow and his warning that the war in Ukraine could go nuclear. 
The news outlet said, “Ritter is singing a song the Russians like to hear.” 


Ritter has called the Russian invasion a tragedy, but called on Ukraine not to be 


influenced by NATO and the U.S. He said the Ukraine War showed the world that the 
Russian military is every inch the military superpower that was feared. 
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His top sin was insulting the geeks in Silicon Valley by not swallowing the bullshit fed 
on CNN and Fox News. 


Ritter said he had the privilege of working this past year in bringing important Russian 
voices to the West. He said YouTube did not provide any warning nor did the company 
provide an instance of hate-speech promotion. 


“This is a targeted effort by YouTube to remove/minimize my voice, and those of my 
guests and the people who took the time to ask probing questions about the pressing 
issues of the day,” he said. “Those who are behind this should know—you won’t 
succeed.” 


Sputnik, the Russian news outlet for which Ritter is a contributor, reported that he was 
suspended last year on Twitter after calling President Joe Biden a “war criminal” and 
attempting to shift blame for the Bucha killings in Ukraine. 


He told RT, another Russian outlet, that he would move his videos to Rumble. 


Ritter has been calling for a peaceful settlement since the start of the war and has 
called the so-called Ukrainian counteroffensive a “massacre” for the Ukrainian forces 
who are outmatched by the Russian forces. 


“The reality is that the Ukrainian counteroffensive was never going to work, under any 
circumstance,” Ritter recently wrote on Sputnik. 


He wrote about how Ukrainian forces were stopped in their tracks headed to 
Rabotino. 


“The massacre that occurred along the road to Rabotino was unavoidable so long as 
Ukraine and their NATO masters believe that the conflict with Russia can be resolved 
through force of arms,” Ritter wrote. “The Ukrainian generals responsible for giving the 
orders to the Ukrainian Army, and the NATO trainers who prepared them for battle, 
knew that the outcome that is transpiring along the road to Rabotino was inevitable.” 
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TRENDPOST: Journalism is dead in the U.S. and the few voices who give an opinion 
outside the approved message in mainstream media are banned. How anyone can 
watch CNN, Fox News, MSNBC, or other outlets is hard to figure out. (See “DURHAM 
REPORT PROVES U.S. LIES TO ITS PEOPLE TO PROMOTE ‘HATE RUSSIA’ 
PROPAGANDA” 23 May 2023, “TOP U.S. GENERAL CALLS BAKHMUT A 
‘SLAUGHTER-FEST FOR RUSSIANS’ IN LATEST PROPAGANDA EFFORT” 4 Apr 
2023 and “WESTERN MEDIA NOW REPORTING WHAT CELENTE, RITTER, AND 
MACGREGOR HAVE BEEN REPORTING FOR MONTHS: UKRAINE WON’T WIN” 1 
Aug 2023.) 


Unlike former U.S. generals who never won a war and are cashing in as analysts on 
your favorite cable channels, Ritter gave the inconvenient truth about the realities on 
the ground in Ukraine and has paid the price. The funny thing is that most Americans 
still believe it is Russia with the propaganda of state-run media. 


JOE ROGAN AGREES WITH CELENTE, WARNS OF GOV’T PUSH TO DIGITAL 
CURRENCY 


Joe Rogan, the popular podcast host, 
warned last week that a shift to digital 
currency in the U.S. would mean the 
disappearance of freedom and privacy in 
the country and enable the government to 
control nearly every facet of life. 


Rogan was asked by his guest, rapper Post 
Malone, about his thoughts on central bank-backed digital currency. 


“No fucking way,” the host said. “No way. That’s what | think. | think that’s checkmate. 
That’s game over. Because if they apply that to a social credit score, if they decide 
somehow or another that you need some social credit score system and it’s for the 
benefit of society, and they outline that, they can track your behavior and your tweets 
and all your things ... They just decided you fucked up, and the rules are the rules.” 
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TREND FORECAST: In the 28 July 2020 Trends Journal, we had forecast that “the 
world monetary system will devolve from dirty cash to digital trash.” Since then, the 
devolution has progressed at a fast clip, leading us to renew our prediction as a Top 
Trend 2023. 


Governments and central bankers claim that the shift to a cashless society will help 
prevent crime and increase convenience for ordinary people. But as we had forecast, 
the real motivation behind the war on cash is more government control over the 
individual... so they know every penny spent, where it was spent, and what it was 
spent on. And the bottom line is, the political system will be guaranteed of getting 
every tax dollar that they “deserve.” 


Our coverage of this growing trend can be found in past articles, including: 


“JPMorgan to Create Digital Bank” (2 Feb 2021) 

“Global Banksters Going Digital” (29 Jun 2021) 

“China Goes Full Digital Yuan in Beijing” (29 Jun 2021) 

“Mexico’s Central Bank Going Digital” (11 Jan 2022) 

“Fed Releases Digital Dollar Report: Going Crypto?” (25 Jan 2022) 
“U.S. Treasury Pushing for a Digital Dollar” (20 Sep 2022) 


We reported in late 2022, the U.S. treasury has recommended the federal government 
continue researching the prospect and possible impacts of a digital dollar. 


The department urged continued “policy and technical work on a potential central 
bank digital currency (CBDC) so the United States is prepared if a CBDC is determined 
to be in the national interest.” 


Treasury Secretary Janet Yellen thinks it is. 


“Some aspects of our current payment system are too slow or too expensive,” she said 
during a 15 September call with reporters. 
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Already, 105 countries responsible for 95 percent of the world’s economic productivity 
are developing or have created a CBDC, according to a report by the Atlantic Council. 


Vivek Ramaswamy, one of the Republicans running for president in 2024, said 
“CBDCs are just the latest Trojan horse of the Great Reset and are a clear path to a 
social credit system that will permanently embed ESG into our currency itself.” 


China has been circulating its digital yuan for more than a year, as we reported in 


‘China Goes Full Digital Yuan in Beijing” (29 Jun 2021) and “China’s Digital Yuan Could 
Challenge Dollar’s Leadership” (27 Jul 2021). 


Ramaswamy said, “In the U.S., that’s become an argument to say we need to do that 
to keep up. | view it the other way—precisely for the reasons that Xi Jinping wants to 
adopt it, are exactly the reasons why we in the United States shouldn’t.” 


ELECTROSMOG RUINING LIVES AND HEALTH? 


For the sake of convenience, and marching 
along the siren song of technological 
progress, are we damaging our health, and 
our humanity? 


The advocacy group Cellular Phone Task 
Force is making that case, via a new “policy 
Brief on Electrosmog.” 


What’s Electrosmog? According to the group, which includes noted scientists and is 
supported by the World Council for Health: 


“Electrosmog is the totality of the electric fields, magnetic fields, and 
electromagnetic radiation that bathes us 24/7 from all electrical and electronic 
devices, electric wires, power lines, and wireless devices and antennas. With 
wired communication, information is transmitted via the wires, and the 
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electromagnetic fields (EMFs) and radiation are unintentional. Proper engineering 
can reduce these unwanted fields and radiation to a minimum.” 


The group has produced a list of action goals that certainly qualify as bold. They 
include: 


e The study of electricity should be restored to biology and medicine. 

e Personal wireless communication must be phased out because the radiation 
that carries all the messages is destroying life on earth. 

e Mobile phones must be replaced with landline phones, WiFi with ethernet 

cables, and other wireless consumer devices with devices connected by wires 

and cables. 

Mobile phone antennas and masts must be phased out and removed. 

Wireless technology must be removed from vehicles. 

Smart meters must be replaced with analog meters. 

Smart highways, smart cities, and the Internet of Things must cease being 

developed and deployed. 

Radar stations must be limited in number, location and power. 

Radar (microwave) ovens should not be used for heating food. 

e An international treaty on electrosmog, addressing radiation on land, in the 
oceans, and in space, must be drafted. 


The Health Effects of “Radiation Everywhere” 


Though most people these days have come to rely on benefits of things like 
cellphones and other wireless technologies, there are undeniable trade-offs. 


Political philosopher Thomas Sowell often pointed out that there are few “cost-free” 
decisions or choices in life. 


But has the convenience of wireless communications and office and home computer 


network systems that don’t need a wire run from every device to racks of routers and 
switches, come at too high a price? 
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The Cellular Phone Task Force believes it has, and they cite study backed data and 
statistics to make their case. 


For instance, they point out that only a single two-hour exposure to a mobile phone 
during a laboratory rat’s lifetime, even when the power of the phone was reduced 
100-fold, caused permanent brain damage. 


The possibility that the exponentially higher exposure younger generations of humans 
are now subjecting themselves to, may result in serious health outcomes. 


“Cell phones are not safe at any power level, at any distance from the head, and for 
any duration,” the policy brief contends. 


But there’s much more. The group details a wide range of dangerous consequences 
resulting from proliferating electrosmog. 


It all centers on how wireless advances have been built on radiation as its backbone 
technology and “product”: 


“The ability to use a mobile device everywhere on earth means that every square 
meter of the earth must be irradiated at all times. 


“Mobile devices operate in the microwave spectrum, with the result that the 
entire planet is now swimming in a sea of microwave radiation that is millions to 
billions of times stronger than the radiation from the sun and stars with which life 
evolved. 


“Life is based not only on chemistry but more fundamentally on electricity. 


“The unimpeded flow of electrons is essential to the functioning of our nerves, 
heart, and metabolism. 


Interference with these electric currents causes neurological diseases, heart 
disease, metabolic diseases such as diabetes, and cancer (4). 
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“Organisms that have a very high metabolism, such as bees and other insects, 
are being wiped out. Thousands of studies document the devastating effects of 
wireless radiation on mammals, birds, insects, amphibians, and forests. 


“Because EMFs are not a foreign substance to living beings, a toxicology model 
does not apply and there is not a dose response: reducing the power does not 
reduce the effect. Even a signal that is almost immeasurably weak can interfere 
with normal biological functioning.” 


The policy brief cites an array of studies to support its contentions regarding wireless 
technologies which range from higher output systems, to newer low pulse networks 
that are being embedded into more and more physical objects as part of the loT 
(Internet of Things). 


It can be read here. 


TRENDPOST: Though the Cellular Phone Task Force is largely focused on the physical 
and biological effects and potential harms that come with wireless technology, some 
are pointing out other damages the technology is fostering. 


It doesn’t take a psychologist or sociologist to recognize how cellphones and “24/7” 
virtual connected communications have eroded the real world social relationships and 
Skills of younger generations. 


Privacy advocates, meanwhile, are sounding the alarm concerning the intrusive and 
total surveillance systems now being built into our lives, via every object we use and 
interact with, from home appliances, to vehicles, to wearables, not to mention public 
surveillance systems. 


It is claimed that a just, equitable and planet-friendly optimization requires that 
scientists be able to gather as much data as possible. 


But with wireless technologies at the backbone of it all, humans are risking losing 
fundamental freedoms, their health, and even long ingrained and socially crucial 


human modes of interacting and existing. 
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Certainly, there’s more sober study that should be conducted on those scores. 
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TRENDS IN HI-TECH SCIENCE 


by Ben Daviss 


SCIENTISTS PRODUCE RETINAL CELLS THAT COULD HELP 
HUMANS REGAIN THEIR VISION 


Macular degeneration, a major cause of blindness on the rise in developed nations, 
occurs when retinal cells die in the central area of the retinal field, leaving sufferers 
with a black hole in the center of their vision. 


There is no cure—but soon there may be. 


At Nottingham Trent University, for the first time, scientists have learned to regrow the 
cells in a way that enables them to survive indefinitely, at least in a lab test. 
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They began by fabricating a scaffold of polymer nanofibers. One kind of polymer gives 
structural strength; a second attracts water, which enables the polymer to serve as a 
membrane. 


By squirting the molten polymer through a high-power electrical field, the fibers were 
made thin enough to work inside the eye. The scientists then squirted the membrane 
with a steroid to prevent inflammation. 


Finally, they implanted retinal cells in the membrane, where the cells survived for 150 
days to the end of the test period. 


TRENDPOST: Other research is underway that attempts to plug lab-grown cells 
directly into retinal tissue, where they can replace the dead ones. Another project is 
working with cells in animals that regrow retinal cells. The same cells are present in the 
human eye and researchers are trying to figure out how to activate them. 


About 10 percent of Americans over age 50 have early-stage macular degeneration. 
That proportion will continue driving funds into the research until at least one effective 
treatment is proven, which still will take years of development. 


CHEAP PROTON FLOW BATTERIES MAY BE AS GOOD AS LITHIUM 


i 


A “proton flow battery” created at RMIT 
University in Australia can store as much 
energy per unit of weight as a mid-range 
lithium-ion battery and is just as 
energy-efficient, the developers say. 


A Tesla 3’s battery pack delivers about 260 
watt-hours of power per kilogram, while 
the proton battery rates at 245. 
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The difference: the proton battery uses no lithium, avoiding the global scramble to tie 
up sources of the metal that has sent prices soaring by sevenfold or more in the past 
three years. 


In fact, the battery uses no pricey metals at all. Instead, it uses carbon, which is dirt 
cheap and available virtually everywhere. 


China also has a lock on lithium refining, which makes the key component in today’s 
electric vehicle batteries subject to geopolitical conflicts and whims. 


When the proton battery is charged, it splits water into positive hydrogen ions and 
oxygen. It stores the ions in the pores of a carbon electrode immersed in a weak acid 
electrolyte. 


When oxygen is reintroduced into the battery, the oxygen combines with the hydrogen 
to produce water in a reaction that releases electrons and creates an electric current. 


The proton battery is lighter than its metal counterparts, not subject to fires as lithium 
batteries sometimes are, and can be completely recycled at the end of its life. It also is 
fast-charging, the developers say. 


TRENDPOST: The “lithium panic” has inspired a range of alternative battery 
chemistries. While the proton battery still needs refinement, it is less complicated than 
many other alternatives and won’t be hampered by competition for costly materials. 


As non-lithium batteries enter the market over the next two to five years, the price of 
lithium will come down. However, it will still be subject to geopolitical and competitive 
market forces. That will give the proton battery an edge: carbon, water, and oxygen are 
everywhere. 
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Prototype of RMIT’s proton flow battery. 
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TINY BIOCHIPS COULD SCAN FOR THOUSANDS OF ILLNESSES IN MINUTES 


1 


and quantified by an optical microscope. 


Using light to diagnose the presence of 
viruses or other invaders in the body isn’t 
new. Typically, the tests use a probe 
molecule that locks onto a gene known to 
belong to the villain. The combination of the 
two changes the frequency of light emitted 
by the target, and the change can be seen 


However, the tests can be cumbersome and time-consuming: usually, the target gene 
has to be replicated into a batch big enough to show a detectable signal. That’s 


expensive and takes time. 
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To avoid all that, researchers at Stanford University created a method that sets up 
rows of silicon squares measuring a few hundred nanometers on a side. A nanometer 
is one billionth of a meter. 


The group affixed strands of assorted DNA to the tops of the blocks, immersed the 
array in a neutral solution, then laid a different probe atop each block. The probes 
grabbed onto their respective targets when the target strands of DNA passed by. 


The connection shifted the light frequency emitted by each target strand, allowing the 
microscope to “see” the shift and affirm the presence of a particular kind of tissue. 


Importantly, the method can reveal the amount of target DNA the probes find, giving 
doctors a clue about how much of the offender is present in the body. 


In theory, an array of the nanoboxes could scan for more than 10,000 separate 
conditions within a few minutes, once they’re seeded with the right markers, the 


developers said. 


In addition, the tiny squares could have uses outside of medicine, such as detecting 
the presence of specific strains of algae in polluted waters. 


The developers have organized a for-profit company to commercialize their discovery. 
TRENDPOST: Because the nanoboxes can do their detecting outside the body, 


clinical trials aren’t needed to bring the method into clinical or other scientific uses, 
which should happen within four years. 
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Stanford University’s silicon wafers that can snag and signal the presence of DNA 
from specific organisms. 


Photo: Stanford University 
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Al’S IMPACT WILL BEGIN TO BE FELT AFTER 2025, GOLDMAN 
STUDY SAYS 


Generative Al could boost global productivity by 1 percent a year for the 10 years after 
the technology is widespread in the world’s economy, a period that will begin in the 
last half of this decade, according to an analysis by Goldman Sachs Economic 
Research. 


However, to begin reaping those rewards, companies will have to invest as much as 
$200 billion in infrastructure and electrical service, new versions of digital 
technologies, and human skills, ideally before 2026, the report added. 


The U.S. is poised to collect most of those future rewards because of its leadership in 


Al technology, Goldman noted. In other tech-driven economies such as China’s, the 
impact will be less and come later. 
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Ultimately, investments in Al could reach as much as 2.5 to 4 percent of GDP in the 
U.S. and 1.5 to 2.5 percent in other nations, Goldman predicted. 


Those investments will focus on four areas, Goldman said: 


companies that create and train Als; 

businesses providing needed Al infrastructure, such as data centers; 
software developers creating Al-based applications; 

businesses that will benefit soonest and most strongly by adopting Al. 


More than 75 percent of CEOs have told pollsters that Al is unlikely to significantly 
impact their companies or cut their payrolls over the next three years. However, most 
said Al will likely take on a significant role in their businesses between 2026 and 2036. 


“If those timelines are correct, then Al adoption would likely start having a meaningful 
impact on the U.S. economy some time between 2025 and 2030,” Goldman’s report 
concluded. 


CAN CHATGPT BE YOUR NEW INVESTMENT COUNSELOR? 


ChatGPT returned almost 10 percent in a 
month after telling BTCNews, a crypto 
website, how to invest $20,000. Following 
the chatbot’s guidance, the news site 
pocketed a gross return of $1,946 in barely 
four weeks. 


Investments in crypto brought in $1,359, 
stocks $587. 


After some training, the Al recommended exact allocations among a variety of stocks 
and coins. 
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When asked about digital currencies, ChatGPT offered a list of several. The humans at 
the news site asked how much to invest in each. The bot recommended 40 to 50 
percent of the crypto allocation should be divided between Bitcoin and Ethereum, with 
10 to 20 percent of the balance going into less dominant cryptocurrencies. 


The humans weighed the advice and finally put 20 percent with each of Bitcoin and 
Ethereum and split 10 percent among Cardano, Ripple, Solana, and others. 


Solana performed best, returning more than twice the profit of Bitcoin. 


The bot presented a fairly standard list of stocks, including Alphabet, Amazon, Apple, 
Microsoft, Nvidia, and Tesla. 


However, Rivian, maker of electric pickup trucks, delivered the largest return on 
investment, even though ChatGPT urged investing less in this stock than any of the 
others. 


The chatbot failed to recommend Meta’s stock, despite the soaring popularity of its 
Threads social platform. Had the group put money into it, the investment would have 
returned 10 percent in the trial, more than Amazon or Apple brought back. 


Another miss: the bot suggested investing in Waymo, Google’s self-driving car 
project, but Waymo isn’t publicly traded. 


Drug maker Pfizer, which the bot also urged, lost money after it announced a failed 
trial of an anti-obesity drug. 


“Alongside providing often unreliable advice, a lack of real-time data visibility is one of 
the biggest flaws in relying on Al models like ChatGPT for investment guidance,” 
BTCNews wrote in its report on the experiment. 


“ChatGPT isn’t going to make you rich by picking stocks,” Todd Stearn, founder and 
CEO of The Money Manual, told BTCNews, but “ChatGPT might be useful for 


summarizing evergreen investing techniques or the different styles of investments.” 
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“Do you really think a free tool, or even the $20-a-month version, is going to do all the 
work for you to make you wealthy?” he added. “ChatGPT is a tool. Get skilled using it. 
But it’s still up to you to make the right financial decisions.” 


TRENDPOST: The result of this experiment emphasizes a theme common throughout 
tests of Al: current generations of artificial intelligence work well as assistants, 
gathering and sorting data. They’re not great at making decisions. The human factor 
still prevails. Anyone ignoring that fact is assigning responsibilities to Al that it’s not 
capable of fulfilling. 


Al IS A WAKE-UP CALL FOR CALL CENTER WORKERS 
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“I always had a question in the back of my 
mind,” Ylonda Sherrod told The New York 

Times. “Will | be jobless? Am I training my 
replacement?” 


Sherrod works at an AT&T call center in 
Mississippi, where Al is her constant 
companion. It generates notes from her 
calls for her supervisors to scrutinize. It suggests answers she can give to callers’ 
questions. 


The company’s Al system also handles routine questions on its own, saving humans 
for more complicated queries. 


Call centers have been early beachheads for Al in the workplace. In India, one 
entrepreneur recently dumped all customer service workers at his call center and 
replaced them with Al, justifying the move by pointing to the massive cost savings and 
boost in profits the company will enjoy. 


Trends Journal 167 15 August 2023 


A majority of U.S. call service workers have seen Al encroach on their jobs, according 
to a 2,000-person survey by Cornell University earlier this year. About two-thirds of 
respondents said Al will lead to layoffs in their companies within two years. 


That can be tempting for employers: Sherrod makes almost $22 an hour, can earn as 
much as $3,000 a month in commissions, has company-paid health insurance, and 
can take five weeks of vacation every year. Humans are almost always a business’s 
highest cost center. 


However, Sherrod’s job may be safe—at least for now. 


“We’re trying to focus on using Al to augment and assist our employees,” Nicole 
Rafferty, in charge of AT&T’s call centers, told the NYT. “We’re always going to need 
in-person engagement to solve complex customer situations.” 


Al already has been reaming jobs out of the world’s economy. IBM has said it will no 
longer hire humans for jobs that Al can take over. BT Group, the British telecoms 
giant, said in May it will dispense with as many as 55,000 humans by 2030 as Al 
works its way through the company. 


As aunion shop steward, Sherrod has been challenging AT&T to share its plans for 
Al’s future role. She also recently was part of a workers’ delegation to the White 
House to take part in a discussion about Al’s impact on jobs. 


TRENDPOST: Al will not only change technologies and jobs but also the role humans 
play in the economy. While Al will continue to cut jobs, companies and governments 
will create job-training programs to elevate workers’ skills for the new jobs that Al will 
create. 


However, during a transitional decade or two, there will be workers unable to upgrade 
their skills and therefore will be cut out of an Al-shaped economy. For them, the 
growing discussions around guaranteed basic incomes in exchange for performing 
needed public services such as trash pick-up or maintaining public buildings will be 
increasingly important. 
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By the middle of the next decade, Al will be prevalent enough that most workers who 
interact with it in their jobs will have the skills to do so. 


Al: THE CHIPS ARE DOWN 


The boom in Al has caused the same 
problem that the clamor for electronics did 
during the COVID War: there aren’t enough 
computer chips to meet the demand. 


The shortage could last as long as three 
years, analysts told CNN, while others see it 


ending before 2025. 


Microsoft’s latest annual report flagged a shortage of processors essential in training 
Als and helping them make millions of calculations at a time as a possible risk to 
investors. 


The shortage will affect Al developers as well as businesses and individuals needing 
hardware to make use of Als. 


“We’re so short on [processors], the less people that use the tool, the better,” OpenAl 
CEO Sam Altman, told the U.S. Senate in May. 


The relatively few companies making the necessary chips already are working at 
capacity, CNN said. 


There is a “huge sucking sound” coming from businesses representing the unrivaled 
demand for Al, chip industry analyst Raj Joshi at Moody’s Investors Service told CNN. 


“Nobody could’ve modeled how fast or how much this demand is going to increase,” 


Nvidia, which owns 84 percent of the market for the specialized chips, will see 
“unparalleled” revenue growth in the months ahead, Joshi said. 
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Making the shortage worse, chip makers face an ongoing shortage of a key 
component needed to integrate processing and memory functions in the required 
processors. 


The chip shortage is expected to ease as more manufacturing comes online and as 
competitors to Nvidia also expand their offerings. But that could take as long as two 
to three years, some industry experts say. 


AUTHOR USES AI TO GENERATE 97 E-BOOKS IN NINE MONTHS 


Science fiction writer Tim Boucher says 
that ChatGPT and other Als have enabled 
him to create and illustrate 97 “mini-novels 
in nine months. 


The stories are no more than 5,000 words 
long, about the length of a long magazine 
article. Chatbots helped him brainstorm 
ideas and crank out text that he could then edit; Midjourney, an Al image producer, 
created as many as 140 illustrations for each of the books. 


Each story took six to eight hours to produce, he said. 


He refers to his collection as “The Al Lore Books” and calls them “a testament to the 
potential of Al in augmenting human creativity.” 


“My goal was straightforward: To craft a series of unique, captivating e-books, 


merging dystopian pulp sci-fi with compelling Al world-building,” Boucher wrote in a 
Newsweek essay. 
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The books sell for $1.99 to $3.99 each. Between August and May, Boucher sold 
$2,000 worth and more than 500 copies, he said, with many readers buying up to 10 
at a time. 


“I’ve been able to breathe life into stories and narrative universes that have been 
brewing in my mind for years,” he wrote. 


“It’s inevitable that all artists will encounter and make use of Al tools to some extent,” 
Boucher concluded. “It will just be about finding the right combination.” 


TRENDPOST: Finding that “right combination” is still a work in progress; other authors 
have used Al to crank out books in a few hours, only to find themselves slammed with 
complaints of copyright violations. 


Also, Al-generated books worth reading still will require skillful human editing to find 
not only typos but poor choices of word or phrase and to breathe life into text created 
by a machine. 


However, Boucher is entirely correct in saying that Al is rapidly becoming as essential 
to artists as a keyboard or paints, but it has a limit: It will never recreate the talent or 
Skill of a human creator. 


Al WILL REINVENT THE COMPUTER, NVIDIA CEO SAYS 


Conventional computer platforms are being 
outmoded and replaced by Al platforms, 
Jensen Huang, CEO of Nvidia, the 
company that leads the Al chip market, 
told a computer graphics conference 
earlier this month. 


The company bet its future on Al several 
years ago, he noted, and “while we were reinventing computer graphics with artificial 
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intelligence, we were reinventing” the standard general processing chip that 
computers now use. 


"Large language model [Al] is a new computing platform because now the 
programming language is human,” he said. “For the very first time, after 15 years or 
so, anew computing platform has emerged.” 


Because of Al, "the computer itself will process information in a very different way.” 


This also will require a massive expansion of the cloud to hold all of the material Als 
generate, he added. 


“The generative Al era is upon us, the iPhone moment if you will,” Huang said, 
referring to the transformative effect that Apple’s creation had on mobile computing. 
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